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Letter to the Shareholders
Dear Fellow Shareholders:
Thank you for being a part of the Southwestern University’s Financial Analyst Program (FAP)!
Between the oil crash in February, Brexit, and the outcome of the United States’ election, 2016 was certainly
a volatile year for both the world economy and the stock market. Our portfolio only beat our benchmark
(the S&P 500) 4 months out of the year, and our portfolio return of 1.32% was no match for the S&P 500’s
return of 9.54%. Our portfolio finished with over $492,000 and reached a new high of over $521,000 in
July.
Despite having strong returns relative to the S&P 500 during the first two quarters of the year, our portfolio
faltered during the second half of the year. The volatility after Brexit led our analysts to fear for a larger
correction in the stock market, and thus we were not able to capitalize on some of the rapid expansionary
phases in the market. In addition, the timing of some of our purchases ended up being less than ideal;
however, each of our mistakes and failures imparted on us wisdom that we would not have been able to
obtain without them. In the words of the great Edward Burger, “Mistakes, loss, and failure are all flashing
lights clearly pointing the way to deeper understanding and creative solutions,” and this is something that
is sometimes brutally learned during the process of the Financial Analyst Program.
In addition to the portfolio performance, the academic merit of the program remains important. The selected
students have gained much from the program’s rigorous nature and furthered their knowledge in the field
of finance.
We hope you find this report helpful and that it inspires your continued support of the Financial Analyst
Program.
Sincerely,
Southwestern University Financial Analyst Program
February 7, 2016
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About the Financial Analyst Program
The Financial Analyst Program (FAP) is an undergraduate business curriculum that provides an opportunity
for a small group of outstanding Southwestern University (SU) students to work closely with business
faculty and industry professionals to develop their skills and experiences as financial analysts. Students are
offered intensive, hands-on experiences in applying the concepts of financial analysis and common stock
selection and valuation in decision contexts similar to those found in the investments world.
Professor A.J. Senchack, holder of the Lucy King Brown Chair in International Business, designed,
developed, and introduced this business curriculum during the 1998-99 academic year. He also initiated a
request to create a student-run investment fund, subject to its approval by the SU Board of Trustees. In
March 1999, the Fiscal Affairs Committee and Board of Trustees approved this request and authorized the
creation of the “Southwestern University Student Investment Fund.” In addition, the Board also authorized
the transfer of $200,000 in SU endowment monies to the FAP as its initial investable funds. The first
investment of the Financial Analyst Program was made on March 1, 2000, in Lowe’s Companies, Inc.
This year marks the third-year Dr. Hazel Nguyen has held the leadership position in the program after
replacing the now retired, Professor A.J. Senchack. Since his retirement, Professor Senchack has been kind
enough to continue his engagement with the program in order to ensure a smooth transition for the program.
During the academic year, student analysts enroll as a cohort in two business courses—Investments in the
fall semester and then Financial Statement Analysis in the spring semester. Students learn how to assess
the operating, financial, and investment performance of companies as well as make financial projections
using a company’s recent operating history relative to its peer group of competitors. Both fundamental and
technical analyses are used by the student analysts.
In addition, throughout the entire academic year, the student analysts are responsible for managing the now
nearly $500,000 investment portfolio that is part of SU’s endowment. This part of the Program benefits
from dedicated, state-of-the-art computer equipment and facilities, telecommunications infrastructure, and
electronic and hard copy financial databases for evaluating and selecting common stocks for the FAP
portfolio. The objective is to earn a risk adjusted return greater than the FAP Portfolio’s benchmarks—the
S&P 500 Composite Index and the average large-cap growth mutual fund manager.
This program represents a serious, one-year commitment that requires significant time outside the
classroom. Therefore, the Program seeks highly-motivated and committed students to carry out all its
investment needs.
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Portfolio Manager and Officers

Top row left to right: Kyle Bandy, Austin Smith, Jacob Buckley, John Gramza
Middle row left to right: Hayden Deborah, Sydney Rochelle, Maranda Kahl, Derek Su Bottom
row left to right: Dr. Hazel Nguyen, Katie Smithson, Lorena Roque
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Officer Positions
Accountant & Trader, Austin Smith: The accountant monitors the FAP portfolio’s performance and
reports on the portfolio and its benchmarks on a monthly basis. As the trader, he handles all of our security
transactions. He drafts each of the orders that the FAP decides upon and executes them through the business
office and Regions bank.
Annual Report Editor, Sydney Rochelle: The editor of the annual report manages the creation of all its
individual sections and orchestrates the report’s formulation. After reviewing and editing each member’s
contribution, she compiles the pieces into the masterpiece you see before you.
Economist, Lorena Roque and Hayden Deborah: The economists follow all the news relating to the
market and, on a monthly basis, issues a report covering the prior month’s major events. They are charged
with following only the most important indicators and identifying major trends occurring in the market.
Market Technician, John Gramza: The market technician carefully monitors our primarily technical
database, published by Dorsey-Wright, and interprets this information for the group as developments occur.
On a monthly basis, he identifies the major developing technical trends and suggests the best manner to
leverage those trends and achieve optimal returns.
Portfolio Manager, Derek Su: The portfolio manager not only sets the agenda for each meeting and
conduct them, but leads the members and motivates all constituents to stay on top of their jobs as analysts.
In addition, he must monitor the portfolio as a whole, looking at the individual securities and their
correlations to identify the best direction in which to go.
Secretary, Maranda Kahl: The secretary enables communication between FAP members and with outside
entities, such as Southwestern faculty, staff and other stakeholders. She also presents an overview of each
meeting to the members on a weekly basis.
Statistician, Katie Smithson: The statistician works with our Morningstar database, examining the
breakdown of the FAP portfolio. She analyzes the portfolio based on market capitalization, sector exposure
and asset type to identify it relation to our benchmarks. She also uses these insights to identify key current
performance drivers and potential trends that could outperform in the future.
Public Relations, Jacob Buckley: The public relations individual heads FAP recruitment, primarily in the
spring, developing a brochure, contacting faculty members to speak in their classes, and conversing with
and interviewing potential recruits. He also monitors the technical attributes of our investments in the
Dorsey-Wright database.
Webmaster, Kyle Bandy: The Webmaster maintains the program website and updates changing
information to be made available to site visitors. The Webmaster is also so responsible for maintaining
and updating the Program’s Portfolio spreadsheet.

Southwestern University Financial Analyst Program | 2016

7

Portfolio Objectives
The Fund follows the investment guidelines of the equity funds in Southwestern University’s Endowment
Funds: to preserve and expand the purchasing power relative to inflation for the future of Southwestern
University.
The Fund attempts to assume risks similar to those of the Standard and Poor’s 500 Index (S&P
500). This means the Fund strives for a high return correlation with its benchmark, the S&P
500. Thus, the Fund attempts to maintain a beta near 1.00 relative to the S&P 500.
The Fund looks to realize the highest level of return, consistent with its benchmark’s risk level.
The Fund seeks a turnover rate of less than 100%. The Fund needs a healthy rate of turnover
to achieve its goal of capital growth, but excessive turnover violates the Fund’s long-term
appreciation strategy and diminishes returns through transaction costs.
The Fund also attempts to achieve above average risk-adjusted returns based on the Sharpe and
Treynor performance ratios. Positive risk-adjusted returns in both of these measures reflect
superior results; therefore, the risk-adjusted returns of each measure should be higher than the
S&P 500’s risk-adjusted return.
The Fund helps the managers gain valuable experience in creating and maintaining a portfolio
and developing financial analysis skills in a real-world situation.
The Fund managers establish buy and sell points to help cut losses by automatically selling
portions of a position, or buying additional shares as the stocks cross certain price thresholds.
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Portfolio Strategy
The Student Fund Managers seek the highest level of return, while assuming risks similar to the Standard
& Poor’s (S&P) 500 Composite Index. Managers recommend a targeted portfolio of stocks from a broad
set of industries. There are two main schools of thought regarding investing in financial markets:
fundamental analysis and technical analysis. Stock recommendations in the Financial Analyst Program are
done generally with an emphasis on fundamental analysis using a top-down approach: selecting an
attractive industry first, and then choosing best stock in that industry. While the FAP focuses on
fundamental analysis, the program also incorporates elements of technical analysis as well.
The fund purchases common stock issues of public domestic and international corporations
with large market capitalizations. The fund also purchases shares of exchange traded and
mutual funds.
The most critical strategy is the fundamental analysis of potential stocks. The managers
examine the financial health of the company, looking for companies with growth potential, and
strong current liquidity. Through these examinations, the managers find innovative business
models that indicate exceptional growth potential.
The investment strategy requires detailed economic analysis to identify investment
opportunities based on the overall economy.
Technical analysis plays an important role in determining when to buy or sell equities. Fund
managers study historical price patterns of stocks to determine buy points, sell points, relative
strength, and overall timeliness of securities.
The managers monitor currently held stocks and industries to avoid excessive losses and to
identify opportunities to accumulate gains from positively performing industries. The
managers set sell points, which adjust to market conditions to help capture profits on
successful securities.

Via: http://svqy.org/2014/7-2014/makingmoney/makingmoney6.html
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Economic Report and Stock Market Analysis
2016 proved to be a volatile year for the economy and financial markets. With macroeconomic shocks, such
as the United Kingdom’s departure from the European Union (Brexit), the United States’ election of Donald
Trump, and an increase in interest rates, financial markets experienced a high level of uncertainty. The
Dow, S&P, and NASDAQ finished with gains for the year of 13.4%, 9,5% and 7.5%, respectively. Postelection, the DOW hit close to 20,000 for the first time in history. Overall, financial markets rebounded at
the ending of Q4 with a quarterly long bull market.
The anticipation of a potential interest rate increase by the Federal Reserve steadied investor confidence
since the increase in interest rates would require the contractionary monetary policy to stabilize a volatile
economy. Interest rates increased from 0.5% to 0.75% while yields on 10-year Treasuries increased
throughout the year, reaching 2.56%.
The inflation rate increased at its highest rate since June of 2014. Consumer prices in the United States
increased 2.1% year-on-year in December 2016, following a 1.7% rise in November and matched market
expectations with the expected hike in interest rates. This increase in the core inflation rates is attributed by
the 5.4% energy price increase and an increase in inflation for transportation of 2.5% in November 2016.
Crude oil prices converted into a positive trend in 2016, rebounding from a WTI spot price of a low $27.90
in January 2016 to the high of $52.72 in December. This increase in price is a result of the Organization of
the Petroleum Exporting Countries (OPEC) decision to limit the production of oil barrels to 1.2 million a
day. This was the first time since 2008 that OPEC members have cut production. Additionally, Russia
pledged to limit production to 600,000 oil barrels a day. The economic intent for these decisions is to
increase oil prices. Yet the outlook for higher oil prices looks to be unsustainable with the substantial
amount of inventory that current oil production has produced.
The unemployment rate remained within a range of 4.7-5.0%, with an estimated 2.2 million jobs added to
the labor market, with a low of 32,000 jobs added in May, and the high of 255,000 jobs added in June. Nonfarm payrolls and job creation remained positive for the fiscal year of 2016.
The National Homebuilder’s Index reached new highs this year of 69% in December, the highest confidence
rate for homebuilders since 2006. High homebuilder confidence is a result of low interest rates increasing
the demand for houses, and due to stable job creation increasing supply-side factors of production.
However, investors in housing industries remain cautious since the index’s nationwide score inched up to
99, meaning that based on current permit, price, and employment data, the nationwide average is running
at 99% of normal economic and housing activity.
The ISM Manufacturing and Nonmanufacturing index accounts for the momentum of supply and
investment activity in manufacturing and nonmanufacturing firms. While the ISM index increased steadily
throughout the year from a rate of 48.7% in January to 60.3% in December, the substantial increase in
manufacturing firms’ confidence is a result of the fiscal and economic policy plans the government is
expected to implement in 2017. However, the ISM non-manufacturing index remained stable at a range of
52-56%.
Southwestern University Financial Analyst Program | 2016
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The Chinese economy was susceptible to a slowing growth rate in 2016, with a quarter rate of 6.7%, 6.2%
6.0%, 5.9% respectively. This can place China in a liquidity trap, which is when investors hoard cash rather
than invest in financial markets, despite governmental efforts of stimulus policy.
The European Central Bank are unexpectedly continuing their quantitative easing program into March 2017
by purchasing 80 million euros of government bonds and financial securities. Similarly, the Bank of
England expanded its QE policy by cutting interest rates by .25 percent in December, this is likely an effort
to control the devaluation of the pound by 3.5% and trading at $1.32, the lowest valuation of the pound
since the Great Recession.
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Short Term Strategy and Sector Allocation
Quarter One
During the first quarter, we invested 65% in growth stocks, 59% of which were large cap, and 6% of which
were mid cap. Large and mid-cap growth were the best performers at the end of the quarter. We were almost
exclusively in the US & Canada (99.8%), which had average 13-week performance. Latin America had the
best quarterly performance by far. As far as our sector allocation, our three most overweight sectors (Real
Estate, Consumer Defensive, and Utilities) were all top 13-week performers. Of our underweight sectors,
Financial Services greatly underperformed and Industrials performed average.
Quarter Two
In the second quarter, we invested 56% in growth stocks, 55% of which were large cap and 1% were midcap. Large growth and mid-growth both had average 13-week performance. The majority of our portfolio
was still invested in the US & Canada (91.6%), which had the worst quarterly returns along with Europe.
Consumer Defensive and Utilities, our overweight sectors, both had below average quarterly
performance. However, our underweight sectors, Communication Services, Energy, and Healthcare, had
below average quarterly performance as well.
Quarter Three
For our third quarter, we invested 58% in growth stocks, 57% of which were large cap and 1% were midcap. Both large cap growth and mid-cap growth had average 13-week performance. We were still almost
completely in the US & Canada (90%), which had the worst quarterly performance worldwide. Our
overweight sectors included Basic Materials, Real Estate, and Consumer Defensive. Real Estate and
Consumer Defensive were some of the worst 13-week performers, and Basic Materials quarterly
performance was average. We were most underweight in Energy and Healthcare, both of which were
below average quarterly performers.
Quarter Four
During the fourth quarter, we invested 44% of our fund into growth stocks (33% large, 11% medium).
Large growth had the best 4-week performance at the end of the quarter, but both large and mid-growth
had a below average quarter. We remained mostly in the US & Canada (89.5%), which had the strongest
quarterly numbers. For our sector allocation, we were overweight in Basic Materials and Utilities, both of
which were average performers. We were most underweight in Industrials and Healthcare. Industrials
performed above average for the quarter, while Healthcare was the worst 13-week performer.
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Best and Worst Investment Ideas
Each week, the Financial Analyst Program meets to digest the changes in the market and economic
environment from the previous week. We seek to make educated decisions to improve our portfolio in both
bull and bear markets. Many of our decisions are based upon both present and future predictions.
One of the Program’s best investment decision in 2016 was Steel Dynamics, Inc. (STLD). In the September
of 2016, the outlook of Steel industry was very promising. The industry was ranked 2nd by Value Line and
3rd by Investor’s Business Daily (IBD). We bought 1030 shares of STLD at $25.13 on September 22nd.
On December 7th, STLD was trading at $39.03 per share, went up over 55% within three months. Another
notable investment decision was deciding to invest in Texas Instruments (TXN) in April 2016, TXN saw
total gains of 23.8% throughout the year.
One of the team’s worst investment decisions in 2016 was our timing in entering the Medical Suppliers
industry, and unfortunately this hit us with two different stocks. We fell victim to two companies: Edwards
Lifescienes (EW), and Abiomed (ABMD). This was at a time that the market was very weak and volatile
with uncertainty, so any negative information about a company potentially had severe effects on their stock
price. Each company missed their earnings estimates for the quarter, and for the entire durations we held
the stocks, EW dropped almost 32% and ABMD fell almost 30%. Compounding on our mistakes, we ended
up selling both stocks at their bottoms. Since we sold ABMD, it has come back up almost 12%, and EW
has bounced back over 9%.
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2016 Portfolio Monthly Return
Month Ending

Portfolio
Cash Value

December (2015)
January
February
March
April
May
June
July
August
September
October
November
December
Average Return
Annual Return

70,196.40
142,795.83
249,071.12
179,831.87
20,724.89
21,217.82
16,905.51
44,825.33
44,825.33
94,043.04
98,496.00
193,050.50
104,640.88

Portfolio
Equities
Value
417,092.26
320,840.65
214,883.54
302,887.29
469,245.60
472,194.29
491,853.42
476,880.85
465,098.52
411,500.65
394,720.95
299,166.60
387,593.40

Total
Portfolio
Value
487,288.66
463,636.48
463,954.66
482,719.16
489,970.49
493,412.11
493,786.36
521,706.18
509,923.85
505,543.69
493,216.95
492,217.10
492,234.28

S&P 500
Value
2,043.94
1,940.24
1,932.23
2,059.74
2,065.30
2,096.96
2,098.86
2,173.60
2,170.95
2,168.27
2,126.15
2,198.81
2,238.83

Portfolio
Monthly
Change

S&P
Monthly
Change

-4.85%
0.07%
4.04%
1.50%
0.70%
0.08%
5.65%
-2.26%
-0.86%
-2.44%
-0.20%
0.00%
0.12%
1.02%

-5.07%
-0.41%
6.60%
0.27%
1.53%
0.09%
3.56%
-0.12%
-0.12%
-1.94%
3.42%
1.82%
0.80%
9.54%
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Sharpe and Treynor Risk-Adjusted Performance
The following table contains the Sharpe and Treynor risk-adjusted performance measures for the Financial
Analyst Program Portfolio and the S&P 500 for 2016.

Average Return
Standard Deviation
Beta
Sharpe Ratio
Treynor Ratio

Risk-free Rate
FAP Portfolio
S&P 500
0.32%
1.32%
9.54%
2.68%
2.82%
0.73
1
0.373
3.267
0.014
0.092

The Sharpe measure is calculated by finding the average risk premium (the portfolio return minus the
average risk-free rate), then dividing this by the portfolio standard deviation of monthly returns. The
average risk-free rate (0.32%) is found by averaging the 3-month Treasury bill rates for the entire year.
The resulting Sharpe risk-adjusted performance value of 0.373 for our portfolio compared to the 3.267
value for the S&P indicates that the S&P produced a higher risk-adjusted return (earned a higher return
per unit of risk) than our portfolio.
The Treynor measure also takes the same average risk premium as found with the Sharpe measure, and
this is then divided by the portfolio’s systematic risk (beta) of 0.73. The resulting portfolio’s Treynor ratio
of 0.014 compared to the S&P’s ratio of 0.092 indicates that the S&P outperformed our portfolio on a
risk-adjusted return basis.
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Historical Performance Comparison
Year

FAP Return
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

S&P 500 Return
-11.10%
-8.10%
34.10%
6.30%
11.20%
13.10%
16.00%
-26.60%
21.40%
15.60%
0.03%
0.95%
22.99%
3.75%
2.96%
1.32%

Large Cap Growth
MF Return

-13.04%
-23.37%
26.38%
8.99%
3.00%
13.62%
3.55%
-38.47%
23.49%
12.64%
0.00%
13.29%
29.60%
11.39%
1.19%
9.54%
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-22.90%
-29.60%
27.00%
7.20%
6.20%
4.70%
14.80%
-41.40%
34.90%
14.80%
-1.90%
12.73%
34.66%
-2.14%
-6.85%
0.45%
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2016 Portfolio Financial Statements
Quarter One
Ticker

Shares

Cost/Share Cost Basis

Cash and Cash
Equivalents

Price/Share

179,831.87

Market
Value
179,831.87

Equities:
CVS Health
Corporation
Facebook, Inc.

CVS

288

98.8

28,454.40

104.04

29,963.52

FB

300

80.6

24,180.00

114.67

34,401.00

The Home Depot, Inc.

HD

200

130.84

26,168.00

133.72

26,744.00

MMC

200

57.06

11,412.00

60.91

12,182.00

MSEX

900

28.31

25,479.00

31.15

28,035.00

416

46.68

19,418.88

50.52

21,016.32

SJM

200

129.22

25,844.00

129.80

25,960.00

STZ

180

142.54

25,657.20

152.12

27,381.60

SPG

130

188.74

24,536.20

206.92

26,899.60

VIG

480

59.29

28,459.20

81.40

39,072.00

WEC

525

52.7

27,667.50

59.49

31,232.25

Marsh & McLennan
Companies, Inc.
Middlesex Water
Company

Reynolds American Inc. RAI
The J. M. Smucker
Company
Constellation Brands,
Inc.
Simon Property Group,
Inc.
Vanguard Dividend
Appreciation ETF
WEC Energy Group,
Inc.
Total Common Stock
Total Assets

267,276.38

302,887.29

447,108.25

482,719.16

Beginning Portfolio Value (1/1/16)

487,854.24

Ending Portfolio Value (3/31/16)

482,719.16

% Change for 1st Quarter

-1.05%
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Quarter Two
Ticker
Cash and Cash
Equivalents
Equities:
Atmos Energy
Corporation
Chubb Limited
Expedia, Inc.
Facebook, Inc.
SPDR Gold Shares
iShares Core High
Dividend
PowerShares QQQ
ETF
The Charles Schwab
Corporation
Steel Dynamics, Inc.
Texas Instruments
Incorporated
ULTA Salon, Cosmetics
& Fragrance, Inc.
USA Compression
Partners, LP
Vanguard Consumer
Staples ETF
Vanguard Dividend
Appreciation ETF
Vanguard Total World
Stock ETF
Total Common Stock

Shares

Cost/Share Cost Basis

Price/Share

104,640.88

Market
Value
104,640.88

ATO

350

69.88

24,458.00

74.15

25,952.50

CB
EXPE
FB
GLD

205
100
300
210

118.45
122.92
80.6
116.43

24,282.25
12,292.00
24,180.00
24,450.30

132.12
113.28
115.05
109.61

27,084.60
11,328.00
34,515.00
23,018.10

HDV

310

77.97

24,170.70

82.25

25,497.50

QQQ

220

117.84

25,924.80

118.48

26,065.60

SCHW

650

38.44

25,636.00

39.47

25,655.50

STLD

1030

25.13

25,883.90

35.58

36,647.40

TXN

440

58.99

25,955.60

72.97

32,106.80

ULTA

100

259.88

25,988.00

254.94

25,494.00

USAC

1390

17.56

24,408.40

17.30

24,047.00

VDC

180

130.72

23,529.60

133.99

24,118.20

VIG

240

59.29

14,229.60

85.18

20443.2

VT

420

57.29

24,062.22

61.00

25,620.00

Total Assets

349,451.37

387,593.40

454,092.25

492,234.28

Beginning Portfolio Value (3/31/16)

482,719.16

Ending Portfolio Value (6/30/16)

508,758.93

% Change for 2nd Quarter

5.39%
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Quarter Three
Ticker
Cash and Cash
Equivalents
Equities:
Chubb Limited
Facebook, Inc.
Fiserv, Inc.
SPDR Gold Shares
The Home Depot, Inc.
iShares Core High
Dividend
Marsh & McLennan
Companies, Inc.
Reynolds American Inc.
PowerShares QQQ
ETF
The J. M. Smucker
Company
Steel Dynamics, Inc.
Constellation Brands,
Inc.
Simon Property Group,
Inc.
Texas Instruments
Incorporated
Vanguard Dividend
Appreciation ETF
Vanguard Total World
Stock ETF
Total Common Stock

Shares

Cost/Share Cost Basis

Price/Share

94,043.04

Market
Value
94,043.04

CB
FB
FISV
GLD
HD

205
300
240
210
100

118.45
80.6
100.39
116.43
130.84

24,282.25
24,180.00
24,092.81
24,450.30
13,084.00

124.54
128.75
99.46
126.17
128.22

25,530.70
38,625.00
23,870.40
26,495.70
12,822.00

HDV

310

77.97

24,170.70

80.77

25,038.70

MMC

400

58.94

23,576.00

67.16

26,864.00

RAI

416

46.68

19,418.88

47.96

19,951.36

QQQ

220

117.84

25,924.80

118.40

26,048.00

SJM

200

129.22

25,844.00

133.52

26,704.00

1030

25.13

25,883.90

25.32

26,079.60

STZ

180

142.54

25,657.20

165.33

29,759.40

SPG

130

188.74

24,536.20

211.86

27,541.80

TXN

440

58.99

25,955.60

69.32

30,500.80

VIG

480

59.29

28,459.20

83.71

20,090.40

VT

420

57.29

24,062.22

60.61

25,456.20

STLD

Total Assets

383,578.06

411,378.06

477,621.10

505,421.10

Beginning Portfolio Value (6/30/16)

508,758.93

Ending Portfolio Value (9/30/16)

505,421.10

% Change for 3rd Quarter

-0.66%
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Quarter Four
Ticker
Cash and Cash
Equivalents
Equities:
Atmos Energy
Corporation
Chubb Limited
Expedia, Inc.
Facebook, Inc.
SPDR Gold Shares
iShares Core High
Dividend
PowerShares QQQ
ETF
The Charles Schwab
Corporation
Steel Dynamics, Inc.
Texas Instruments
Incorporated
ULTA Salon, Cosmetics
& Fragrance, Inc.
USA Compression
Partners, LP
Vanguard Consumer
Staples ETF
Vanguard Dividend
Appreciation ETF
Vanguard Total World
Stock ETF
Total Common Stock

Shares

Cost/Share

Cost Basis

Price/Share

104,640.88

Market
Value
104,640.88

ATO

350

69.88

24,458.00

74.15

25,952.50

CB
EXPE
FB
GLD

205
100
300
210

118.45
122.92
80.60
116.43

24,282.25
12,292.00
24,180.00
24,450.30

132.12
113.28
115.05
109.61

27,084.60
11,328.00
34,515.00
23,018.10

HDV

310

77.97

24,170.70

82.25

25,497.50

QQQ

220

117.84

25,924.80

118.48

26,065.60

SCHW

650

38.44

25,636.00

39.47

25,655.50

STLD

1030

25.13

25,883.90

35.58

36,647.40

TXN

440

58.99

25,955.60

72.97

32,106.80

ULTA

100

259.88

25,988.00

254.94

25,494.00

USAC

1390

17.56

24,408.40

17.30

24,047.00

VDC

180

130.72

23,529.60

133.99

24,118.20

VIG

240

59.29

14,229.60

85.18

20,443.20

VT

420

57.29

24,062.22

61.00

25620

Total Assets

349,451.37

387,593.40

454,092.25

492,234.28

Beginning Portfolio Value (9/30/16)

505,421.10

Ending Portfolio Value (12/31/16)

492,234.28

% Change for 4th Quarter

-2.61%
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Portfolio Activity – Purchases
Quarter One
Company Name

Ticker

Posting
Date

WEC Energy Group Inc.

WEC

1/22/2016

525

$52.71

$27,703.25

Middlesex Water Company

MSEX

2/8/2016

900

$27.71

$24,994.08

Simon Property Group, Inc.

SPG

2/24/2016

130

$188.75

$24,544.90

The J. M. Smucker Company

SJM

2/26/2016

200

$129.22

$25,856.00

Marsh & McLennan Companies, Inc.

MMC

3/7/2016

200

$57.06

$11,424.00

The Home Depot, Inc.

HD

3/17/2016

180

$130.84

$23,562.00

Shares

Price per
Share

Total

Outlay

$138,084.23

Quarter Two
Company Name

Ticker

Marsh & McLennan Companies, Inc.
iShares Core High Dividend
Vanguard Total World Stock ETF
SPDR Gold Shares
Fiserv, Inc.
Texas Instruments Incorporated
Chubb Limited
The Walt Disney Company

MMC
HDV
VT
GLD
FISV
TXN
CB
DIS

Posting
Price per
Shares
Outlay
Date
Share
4/1/2016
200
$60.82
$12,176.00
4/1/2016
310
$77.97
$24,189.30
4/1/2016
420
$57.29
$24,087.42
4/1/2016
210
$116.43
$24,462.90
4/9/2016
240
$100.39
$24,107.21
4/15/2016
440
$58.99
$25,982.00
4/21/2016
205
$118.45
$24,294.55
5/31/2016
250
$98.79
$24,712.50
Total
$184,011.88

Quarter Three
Company Name

Ticker

PowerShares QQQ ETF
Steel Dynamics, Inc.

QQQ
STLD

Posting
Price per
Shares
Outlay
Date
Share
9/8/2016
220
$117.24
$25,806.00
9/22/2016
1030
$25.13
$25,925.10
Total
$51,731.10
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Quarter Four
Company Name

Posting
Price per
Shares
Outlay
Date
Share
ABMD 9/29/2016
115
$127.40
$14,657.90
EW
9/29/2016
225
$118.98
$26,784.00
ULTA
10/7/2016
110
$239.63
$26,365.90
QLYS 10/13/2016
320
$37.75
$12,099.20
ATO
11/10/2016
350
$69.88
$24,479.49
VDC
11/10/2016
180
$130.72
$23,540.40
ULTA
12/1/2016
100
$259.88
$25,994.00
SCHW
12/1/2016
650
$39.44
$25,675.00
EXPE
12/1/2016
100
$122.92
$12,298.00
USAC
12/1/2016
1390
$17.56
$24,464.00
Total
$216,357.89
Ticker

ABIOMED, Inc.
Edwards Lifesciences Corporation
Ulta Beauty, Inc.
Qualys, Inc.
Atmos Energy Corporation
Vanguard Consumer Staples ETF
Ulta Beauty, Inc.
The Charles Schwab Corporation
Expedia, Inc.
USA Compression Partners, LP
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Portfolio Activity – Sales
Quarter One
Company Name

Ticker

United Therapeutics Corporation
Visa Inc.
Mastercard Inc.
The Walt Disney Company
The Walt Disney Company
SPDR S&P 500 ETF
PowerShares QQQ ETF
Fidelity Nasdaq Composite Tr Stk
ETF
Ulta Beauty, Inc.

UTHR
V
MA
DIS
DIS
SPY
QQQ

Posting
Price per
Shares
Outlay
Date
Share
1/7/2016
200
$144.56
$28,899.46
1/11/2016
388
$73.26
$28,400.18
1/11/2016
300
$90.16
$27,029.50
1/21/2016
160
$93.87
$15,009.42
2/12/2016
160
$90.28
$14,434.29
2/12/2016
130
$185.79
$24,144.60
2/12/2016
250
$97.74
$24,420.00

ONEQ

2/12/2016

400

$169.74

$67,870.52

ULTA

2/24/2016

97

$159.84
Total

$15,498.32
$245,706.29

Company Name

Ticker

Posting
Date

Vanguard Total World Stock ETF

VT

Quarter Two

5/31/2016

Shares
240

Price per
Share

Outlay

$81.80

$19,617.60

Total

$19,617.60

Quarter Three
Company Name

Ticker

CVS Health Corporation
The Walt Disney Company
WEC Energy Group, Inc.
Middlesex Water Company
The Home Depot, Inc.
The Walt Disney Company
The Walt Disney Company

CVS
DIS
WEC
MSEX
HD
DIS
DIS

Posting
Price per
Shares
Outlay
Date
Share
6/29/2016
288
$94.18
$27,105.96
9/8/2016
125
$93.39
$11,665.99
9/8/2016
525
$61.48
$32,242.53
9/8/2016
900
$34.52
$31,016.29
9/16/2016
100
$126.22
$13,930.29
9/16/2016
100
$92.49
$9,242.79
9/16/2016
25
$92.43
$2,309.19
Total
$127,513.04
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Quarter Four
Posting
Date

Shares

Price per
Share

Company Name

Ticker

Outlay

Simon Property Group, Inc.

SPG

10/4/2016

130

$197.87

$25,714.73

The J. M. Smucker Company

SJM

10/4/2016

100

$133.35

$13,328.70

Reynolds American Inc.

RAI

10/7/2016

416

$46.64

$19,377.35

The J. M. Smucker Company

SJM

10/13/2016

100

$133.50

$13,343.70

Fiserv, Inc.

FISV

10/13/2016

120

$99.21

$11,897.54

Marsh & McLennan Companies, Inc.

MMC

10/27/2016

400

$62.96

$25,159.45

The Home Depot, Inc.

HD

10/28/2016

80

$123.71

$9,891.78

Fiserv, Inc.

FISV

10/28/2016

120

$98.22

$11,778.94

ABIOMED, Inc.

ABMD

10/28/2016

115

$104.89

$12,055.03

Edwards Lifesciences Corporation

EW

11/3/2016

225

$90.17

$20,275.29

Ulta Beauty, Inc.

ULTA

11/4/2016

110

$231.10

$25,413.84

Constellation Brands, Inc.

STZ

11/10/2016

180

$148.49

$26,716.81

Qualys, Inc

QLYS

11/22/2016

320

$33.75

$10,780.56

Total

$225,733.72
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Portfolio Activity – Cash Dividends
Quarter One
Posting
Date

Shares

Dividend
per Share

Cash
Received

Company Name

Ticker

Reynolds American Inc.

RAI

1/4/2016

416

$0.36

$149.76

Fidelity NASDAQ Composite Tr Stk ETF

ONEQ

1/5/2016

400

$0.05

$20.00

The Walt Disney Company

DIS

1/11/2016

320

$0.71

$227.00

SPDR S&P 500 ETF

SPY

1/29/2016

130

$1.21

$157.00

CVS Health Corporation

CVS

2/2/2016

288

$0.43

$122.40

Mastercard Incorporated

MA

2/9/2016

300

$0.19

$57.00

Constellation Brands, Inc

WEC

2/24/2016

180

$0.31

$55.80

Middlesex Water Company

MSEX

3/1/2016

900

$0.20

$178.88

WEC Energy Group, Inc.

WEC

3/1/2016

525

$0.50

$259.88

Vanguard Dividend Appreciation ETF

VIG

3/28/2015

480

$0.41

$196.80

Total

$1,425.22

Quarter Two
Posting
Date

Shares

Dividend
per Share

Cash
Received

Company Name

Ticker

Reynolds American Inc.

RAI

4/1/2016

416

$0.42

$174.72

CVS Health Corporation

CVS

5/2/2016

288

$0.43

$122.40

Marsh & McLennan Companies, Inc.

MMC

5/13/2016

400

$0.31

$124.00

Texas Instruments Incorporated

TXN

5/16/2016

440

$0.38

$167.20

Constellation Brands, Inc.

STZ

5/24/2016

180

$0.40

$72.00

Simon Property Group, Inc.

SPG

5/31/2016

130

$1.60

$208.00

Middlesex Water Company

MSEX

6/1/2016

900

$0.20

$178.88

The J. M. Smucker Company

SJM

6/1/2016

200

$0.67

$134.00

WEC Energy Group, Inc.

WEC

6/1/2016

525

$0.50

$259.88

The Home Depot, Inc.

HD

6/16/2016

180

$0.69

$124.20

Vanguard Total World Stock ETF

VT

6/20/2016

420

$0.47

$195.72

Vanguard Dividend Appreciation ETF

VIG

6/27/2016

240

$0.45

$107.04

iShares Core High Dividend

HDV

6/27/2016

310

$0.68

$210.62

Total

$2,078.66
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Quarter Three
Posting
Date

Shares

Dividend
per Share

Cash
Received

Company Name

Ticker

Reynolds American Inc.

RAI

7/1/2016

416

$0.42

$174.72

Chubb Limited

CB

7/21/2016

205

$0.69

$141.45

The Walt Disney Company

DIS

7/28/2016

250

$0.71

$177.50

Marsh & McLennan Companies, Inc.

MMC

8/15/2016

400

$0.34

$136.00

Texas Instruments Incorporated

TXN

8/15/2016

440

$0.38

$167.20

Constellation Brands, Inc.

STZ

8/24/2016

180

$0.40

$72.00

Simon Property Group, Inc.

SPG

8/31/2016

130

$1.65

$214.50

Middlesex Water Company

MSEX

9/1/2016

900

$0.20

$178.88

The J. M. Smucker Company

SJM

9/1/2016

200

$0.75

$150.00

WEC Energy Group, Inc.

WEC

9/1/2016

525

$0.50

$259.88

The Home Depot, Inc.

HD

9/15/2016

180

$0.69

$124.20

Vanguard Dividend Appreciation ETF

VIG

9/19/2016

240

$0.39

$94.32

Vanguard Total World Stock ETF

VT

9/19/2016

420

$0.31

$130.62

iShares Core High Dividend

HDV

9/30/2016

310

$0.69

$213.16

Total

$2,234.43

Quarter Four
Company Name

Ticker

Reynolds American Inc.

RAI

Steel Dynamics Inc.

Posting
Date

Shares

Dividend
per Share

Cash
Received

10/3/2016

416

$0.46

$191.36

STLD

10/14/2016

1030

$0.14

$144.20

Chubb Limited

CB

10/21/2016

205

$0.69

$141.45

PowerShares QQQ ETF

QQQ

10/31/2016

220

$0.29

$64.65

Marsh & McLennan Companies, Inc.

MMC

11/15/2016

400

$0.34

$136.00

Texas Instruments Incorporated

TXN

11/21/2016

440

$0.50

$220.00

Constellation Brands, Inc.

STZ

11/22/2016

180

$0.40

$72.00

Atmos Energy Corporation

ATO

12/12/2016

350

$0.45

$157.50

Vanguard Consumer Staples ETF

VDC

12/20/2016

180

$0.97

$174.24

Vanguard Total World Stock ETF

VT

12/27/2016

420

$0.46

$191.94

iShares Core High Dividend

HDV

12/28/2016

310

$0.66

$203.26

Vanguard Dividend Appreciation ETF

VIG

12/29/2016

240

$0.58

$138.48

PowerShares QQQ ETF

QQQ

12/30/2016

220

$0.35

$78.09

Total

$1,913.17
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Stocks in the FAP Portfolio
Atmos Energy Corporation
Ticker: ATO
Current Price: $74.15
Sell Price: $65.00
Recommendation: Hold
Analyst: Jacob Buckley

Atmos Energy is one of the United States’ largest
natural-gas-only distributors. They serve over three
million natural gas distribution customers in the
Southern region of the United States. Atmos
Energy also manages company-owned natural gas
pipeline and storage assets.
Growth Catalyst:
Atmos Energy remains focused on enhancing
system safety and reliability through infrastructure
investment while delivering consistent earnings
growth. Atmos Energy expects net income from
continuing operations to be in the range of $365
million to $390 million. Capital expenditures for
fiscal 2017 are expected to range between $1.1
billion and $1.25 billion.
What to Watch for:
Fluctuation in the oil market could potentially
impact the current stock price of Atmos Energy.
Potential impacts could arise if OPEC countries
decide to discontinue their reduction in oil
production, or if new leaders in the United States
decide to change oil importation policy.

Charles Schwab Corporation
Ticker: SCHW
Current Price: $39.48
Sell Price: $36.50
Recommendation: Hold
Analyst: Kyle Bandy

Growth Catalyst:
Anticipated 4%-5% growth in net client accounts,
driven by expansion efforts within brokerage,
banking, and retirement along with notable
expansion in overall Assets Under Management,
which should lead to higher asset management and
administration fees.
What to Watch for:
Earnings could rise materially after the Federal
Reserve raises short-term interest rates. The
Financial Services industry may see earnings
growth if the new presidential administration
repeals regulations imposed by Dodd-Frank.
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Chubb Limited
Ticker: CB
Current Price: $129.94
Sell Price: $120
Recommendation: Hold
Analyst: Derek Su

Chubb is the world’s largest publicly traded
property and casualty insurer. With operations in
54 countries, Chubb provides a variety of property,
accident, health, and life insurance to a diverse
group of clients.
Growth Catalyst:
Chubb’s product and geographic diversification
differentiates itself from the majority of its
competitors and has been a source of stability
during periods of industry volatility. In addition,
Chubb has significant international growth
opportunities.
What to Watch for:
Political uncertainty in the United Kingdom and the
European Union may lead to volatility or have an
adverse effect on its business, liquidity, and
financial condition.

Expedia
Ticker: EXPE
Current Price: $119.99
Sell Price: $113
Recommendation: Hold
Analyst: John Gramza

Expedia is an online travel company. They create
travel products and services based on demand.
Expedia creates complete travel packages that
include airfare, rental cars, hotel, and destination
services.
Growth Catalyst:
Expedia will not be making any acquisitions in
2017, creating time for the company to grow
organically. They expect a 16.1% increase of
earnings for 2017. With no acquisitions, they will
have more capital which they can re-invest into the
company.
What to Watch for:
Expedia’s earnings could be drastically affected by
a small contraction within the economy or a
recession within the United States. Stricter travel
laws could also produce lower earnings for 2017.
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Facebook, Inc.
Ticker: FB
Current Price: $115.05
Sell Price: $110
Recommendation: Hold
Analyst: Sydney Rochelle

Facebook, Inc. operates the world’s leading social
networking service through its flagship website.
Facebook has over 1.71 billion monthly active
users at as of June 2016, and the company generates
most of its revenue from selling advertising
placements to marketers.
Growth Catalyst:
Over the past few years, cash flow from operations
has exceeded net income by a considerable margin.
The company will likely continue its impressive
growth in the future due to favorable trends in user
engagement.
What to Watch for:
The company announced earlier this year that they
expect that ad load will play a less significant factor
driving revenue growth after mid-2017. With these
key drivers of growth likely to slow down,
Facebook will have to find new ways to increase
revenue growth.

SPDR Gold Shares (ETF)
Ticker: GLD
Current Price: $109.61
Sell Price: Recommendation: Hold
Analyst: Hayden Deborah

SPDR® Gold Shares (GLD) offers investors a
relatively cost efficient way to access the gold
market. This ETF attempts to reflect the
performance of the price of gold bullion, and is the
largest physically backed gold ETF. With its low
expense ratio at 0.40%, SPDR® Gold Shares is a
convenient and economical way for individuals to
invest in the gold market.
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iShare Core High Dividend ETF
Ticker: HDV
Current Price: $82.25
Sell Price: Recommendation: Hold
Analyst: Maranda Kahl

The iShares Core High Dividend ETF (HDV) seeks
to track the investment results of an index
composed of relatively high dividend paying U.S.
equities. Eligible securities must pass two
Morningstar proprietary screens, each designed to
ensure sustainability. The first is the presence of an
economic “moat”—something that sets the firm
apart from its peers which should help it weather
downturns. The second is a forward-looking
comparison of assets to liabilities. REITs are
excluded. Stocks that make the cut are ranked by
yield; the top 75 make the cut. Stocks are weighted
by the total dollar amount of dividends paid rather
than yield.

PowerShares QQQ (ETF)
Ticker: QQQ
Current Price: $118.48
Sell Price: Recommendation: Hold
Analyst: Sydney Rochelle

The PowerShares QQQ ETf seeks investment
results that generally correspond to the price and
yield performance of the Nasdaq-100 Index®. The
Fund will, under most circumstances, consist of all
of stocks in the Index. To maintain the
correspondence between the composition and
weights of the securities in the trust (the
"securities") and the stocks in the Nasdaq-100
Index, the adviser adjusts the securities from time
to time to conform to periodic changes in the
identity and/or relative weights of index securities.
The composition and weighting of the securities
portion of a portfolio deposit are also adjusted to
conform to changes in the index.
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Steel Dynamics, Inc.
Ticker: STLD
Current Price: $36.56
Sell Price: $32
Recommendation: Hold
Analyst: Derek Su

STLD is a mini-mill producer of steel products,
including flat-rolled steel, structural steel, specialbar-quality steel and rails. It also produces joists,
girders and decking for non-residential buildings,
and is one of the largest U.S. metal recyclers.
Growth Catalyst:
The company’s product diversification prevents it
from being highly levered to any single market.
The company has been able to generate high
operating margins relative to other U.S. mills.
STLD will benefit over the next several years from
continued increases in both construction spending
and automobile production.
What to Watch for:
Import volumes remain higher than historical
levels. Chinese stimulus has driven steel prices
higher but will likely provide only temporary relief.
STLD’s exposure to the highly cyclical auto and
non-residential construction markets, as well as its
high ratio of liabilities to assets relative to its peers
should also be key factors to keep a close eye on.

Texas Instruments, Inc.
Ticker: TXN
Current Price: $74.75
Sell Price: $68.00
Recommendation: Hold
Analyst: Austin Smith

Texas Instruments is a global manufacturer of
semiconductors and electronic products. The
company is the leading supplier of digital signal
processors and analog devices.
Growth Catalyst:
TI has a leading market share position in several
chip segments such as analog and digital signal
processors. It is expected that TI will grow their
automotive revenue at an 8% compound annual
growth rate over the next five years. Also, TI has
recently made economical moves to acquire
manufacturing equipment at very low costs.
What to Watch for:
Texas Instruments is in an extremely competitive
industry and will have to continue to innovate in
order to stay ahead of a host of well-capitalized
competitors.
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Ulta Salon, Cosmetics & Fragrance, Inc.
Ulta Beauty is the largest beauty retailer that
provides one-stop shopping for salon products and
services in the U.S. In 2016, ULTA operated 874
retail stores across all 50 states.

Ticker: ULTA
Current Price: $258.16
Sell Price: $239.00
Recommendation: Hold
Analyst: Lorena Roque

Growth Catalyst:
Ulta’s new store program consisted of
approximately 70% of their new stores in existing
shopping centers and 30% in new shopping centers.
E-commerce business represented approximately
6% of total sales and grew 47% year over year. The
company expects Ulta.com to maintain rapid
growth with the long-term goal of e-commerce
consisting of 10% of total sales.
What to Watch for:
Ulta Beauty is a consumer discretionary company,
which means its business is more heavily exposed
to the rotations of the business cycle than a
consumer staples company would be. This may be
important for ULTA stock in 2017 because
consumer discretionary stocks should benefit if the
U.S. economy continues its expansionary phase.

U.S.A. Compression Partners, LP
Ticker: USAC
Current Price: $17.30
Sell Price: $15.75
Recommendation: Hold
Analyst: Maranda Kahl

USA Compression Partners, LP provides natural
gas compression services under term contracts
with customers in the oil and gas industry in the
United States.
Growth Catalyst:
USAC has grown significantly since its IPO in
2013, and net income increased by over 350%
from June of 2015 to June of 2016. The company
is expected to expand further in the coming year,
growing their niche of both producing the
compression units and servicing them. USA
Compression (as well as the entire oilfield
industry) is expected to grow under President
Trump.
What to Watch for:
If the industry does not do as well as expected,
USAC could have trouble with their levels of debt.
The company has a high long term debt-equity
ratio relative to peers, and its industry is volatile
as a whole.
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Vanguard Consumer Staples ETF
Ticker: VDC
Current Price: $133.99
Sell Price: Recommendation: Hold
Analyst: Maranda Kahl

This investment attempts to track the performance
of the MSCI US Investable Market Consumer
Staples 25/50 Index, an index of stocks of large,
medium, and small U.S. companies in the
consumer staples sector. This sector is made up of
companies whose businesses are less sensitive to
economic cycles. It includes manufacturers and
distributors of food, beverages, and tobacco, as
well as producers of nondurable household goods.

Vanguard Dividend Appreciation ETF
Ticker: VIG
Current Price: $85.65
Sell Price: Recommendation: Hold
Analyst: Derek Su

The investment seeks to track the performance of
the NASDAQ US Dividend Achievers Select
Index which measures the return of common
stocks of companies that have a record of
increasing dividends over time. It attempts to
replicate the target index by investing most of its
assets in the stocks that make up the index,
holding each stock in approximately the same
proportion as its weighting in the index.

Vanguard Total World Stock ETF
Ticker: VT
Current Price: $85.65
Sell Price: Recommendation: Hold
Analyst: Austin Smith

VT is a low-cost, one-stop shop for global equity
coverage and is managed by one of the industry’s
top stewards. It accurately represents the
composition of the global stock market through its
broad, market-cap-weighted portfolio. The fund’s
breadth effectively diversifies company-specific
risk, and its cost advantage should give it an edge
over the long term.
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Meet the Analysts
Austin Smith

Accountant, Trader
Austin Smith is a senior from Dallas, Texas. He will be graduating in
August 2017 after only 3 years at Southwestern. Austin will graduate with
a Bachelor’s degree in Business upon the return from a Summer study
abroad trip for International Business in Granada. He joined the program
in the Spring of 2016 and assumed the role of both the Accountant and the
Trader for the 2016-2017 academic year. During his time at Southwestern,
Austin served as a pitcher for the University's Baseball team, as well as a
tutor for his teammates in various classes. Outside of Southwestern, he
spent the 2016 summer interning with Discover Financial Services in
Houston, Texas. Also, during the 2016-2017 school year, Austin has
interned with InTrust Fiduciary Group in Austin, Texas.

Sydney Rochelle

Annual Report Editor
Sydney Rochelle is a senior from Fort Worth, Texas. She is graduating in
May 2017 with a Bachelor of Arts in Business, and minors in Economics
and Political Science. She joined the program in the Spring of 2016,
assumed the role as the Annual Report Editor, and put together the
masterpiece you are currently reading. As a senior, she helped lead
Southwestern University’s Volleyball team to the NCAA Division III Final
Four. She works as a writing consultant at Southwestern, is a member of
Student Foundation, and is currently interning with the United Way of
Williamson County as a volunteer income tax preparer for low income
families. She interned with AXA Advisors in the Spring of 2016, and was
a Finance Intern this past Summer for PitFire Artisan Pizza, a restaurant
chain in Venice, California.

Lorena Roque

Economist
Lorena is a senior from Chicago, Illinois. She will be graduating in May
2017 with a Bachelor's degree in Economics with minors in Math and
French. She joined the program in Spring 2016 in the Economist role. Her
career experience includes working at CLS partners as an Analytics intern
in Austin, Texas, and as an Investor Relations intern at Kemper
Corporation in Chicago. Lorena has also studied econometric research in
the University of Lima in Peru. During her time at Southwestern, Lorena
has served as Secretary and Chapter Correspondent of Delta Delta Delta as
well as the President of the Economics Club.
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Hayden Deborah

Economist
Hayden is from Grapevine, TX and graduated in December of 2016 with a
Bachelor of Arts in Business. This was his second year in the Financial
Analyst Program. His career experiences include interning at PSAV in
Coppell as a Financial Analyst in the Summer of 2015 and 2016, as well
as working remotely throughout the school year, being a Financial Intern
for Thompson Chapel UMC in the Summer of 2014, and tutoring for the
Math section of both the SAT and ACT. While at Southwestern, Hayden
was the Community Service chair of Phi Delta Theta for four semesters
and built relations with the Special Olympics in the Georgetown area. He
ran the first annual ALS Walk in the Spring of 2016, and was a member of
the Alpha Lambda Delta honor fraternity. He graduated in 3.5 years with a
3.6 Business GPA.

John Gramza

Market Technician
John is a senior from Arlington, Texas. He will be graduating in May of
2017 with Bachelor’s degree in Business with minors in Economics and
Studio Art. He joined the program in the Spring of 2016 and took on the
Market Technician Role starting in May of 2016. During his time at
Southwestern, he has been an integral part of Student Foundation and its
Steering committee. John currently works for the Theatre Department at
Southwestern University. Outside of Southwestern, he interned at 888
Management in the Spring of 2016 and with RSR Group Incorporated in
Winter Park, Florida during the Summer of 2016 as an Accounting Intern.

Derek Su

Portfolio Manager
Derek is a senior graduating in May 2017, who came to Southwestern from
Chongqing, China. He is majoring in Accounting with a minor in German.
He was elected as the Portfolio Manager in April 2016 from his previous
Trader position. He interned with KPMG in the Spring of 2016. He studied
corporate finance abroad at London School of Economics (LSE) in
London, UK during the summer of 2015. While at Southwestern, Derek
served as the Treasurer of Kappa Sigma, Finance Chair of Student
Government Association, and the Business Manager of the university
newspaper, The Megaphone at Southwestern.
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Maranda Kahl

Secretary
Maranda is a junior who will be graduating in May of 2018 with a
Bachelor’s degree in Economics and minors in both Business and
Environmental Studies. She joined the team in Spring of 2016 and was
appointed the role of Secretary for the 2016-2017 school year. Maranda
started her own tennis business in the summer of 2016, running classes and
giving lessons. While at Southwestern, she has served as a Resident
Assistant, Vice President of Sigma Phi Lambda, and Vice President of the
Economics Club. Maranda currently manages the finances for a King
Creativity Project to make a Southwestern Student App, and she plays for
the Southwestern University Women’s Tennis team. She is passionate
about international economics and is interested in careers related to
international relations, economic development, and nonprofit
organizations.

Katie Smithson

Statistician
Katie is a current senior from Katy, Texas. She plans to graduate in May
of 2017 with a Bachelor of Arts in Business and Mathematics. This is her
second year as a member of the Financial Analyst Program, and she
previously served as the Accountant. Her career experience includes
interning at software engineering firm AIB Inc. in Hurst, Texas in the
summers of 2015 and 2016 as project manager of a research and
development team. She currently works as a high-school and college
mathematics tutor for students in the surrounding Georgetown area. While
at Southwestern, Katie has served as Philanthropy Chair and Treasurer of
Zeta Tau Alpha and is the current Apparel Chair of the sorority. In addition,
Katie is a member of Pi Mu Epsilon Math Honor Society and a past
member of the SU Dancers and HEAT. She also fulfilled her well-rounded
experiences at Southwestern by studying Business and Mathematics
abroad in London during the Fall of 2015.

Jacob Buckley

Public Relations
Jacob Buckley is a senior who will be graduating in May 2017 with a
Bachelor’s degree in Business and minors in both Economics and Spanish.
He joined the program in the Spring of 2016 and took on the Public
Relations role in the Fall of 2016. Jacob studied International Business and
Spanish in the Summer of 2015 in Granada, Spain. He interned the
following summer at Enterprise Holdings in Round Rock, Texas. While at
Southwestern, he served as the Treasurer of Kappa Alpha Order and was
the President of the student organization Colleges Against Cancer. Jacob
was also a four-year member of the Southwestern University Men’s Soccer
team.
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Kyle Bandy

Webmaster
Kyle is a Junior from Austin, Texas graduating in May 2018 with a
Bachelor of Arts in Accounting. This is his first year in the Financial
Analyst Program. As the Webmaster, he updated the Program’s portfolio
spreadsheet so that it is automatically updated throughout the day allowing
for better stock monitoring and data collection. His career experience
involves working at Avant Technology assisting in an operational audit of
their accounting department. His goals include passing the CPA
examination upon graduation and attending law school to work in either
tax or constitutional law.
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What We Learned
Austin Smith
After just one short year in the Financial Analyst Program, I have learned a tremendous amount that will
continue to benefit me in my future endeavors. From the team setting of listening to each other’s opinions,
to presenting stock analysis for recommendations, every experience within the program was extremely
beneficial. Being a part of a program that allows you to execute real world stock trading which gives you
the opportunity to feel the real effects of the market has been an exceptional educational experience. This
program lets you take everything you think you know from different classes, and apply it to real life
situations. Throughout my time in the program I have enjoyed analyzing economic events and performing
fundamental and technical analysis each week. Following graduation, I hope to find a career that lets me
continue to explore the ever-changing financial markets.
Sydney Rochelle
Participating in the Financial Analyst Program is a constant learning experience. With hindsight, we can
see how easy it is to fall victim to classic investment mistakes; however, each of these mistakes became a
learning opportunity that we will be able to carry with us. The Program has taught me the importance in
being extremely thorough when presenting an idea or recommendation to a group, and this is something
that will be indispensable in my career to come. Some of the most valuable experience that the FAP
facilitates is that its members gain the ability to analyze a stock’s performance given the resources available.
Learning real world financial and stock market analysis has been a rewarding experience that I would have
not been able to obtain in a classroom setting.
Lorena Roque
Being a part of the Financial Analyst Program has taught me the importance of having diversity in opinion,
a long-term strategy and attention to detail. In the Economist role, I have learned to analyze stock
fundamentals and trends as a function of economic conditions. Analyzing company industries and the
responses investors take in making decisions has increased my scope of economics in the world of finance.
Working in a group with experienced and intelligent peers has been beneficial in taking the theory of finance
and economics and applying it to financial markets in real time. My involvement in FAP has led me to
pursue more career roles in the quantitative methods of economics.
John Gramza
Taking part in the Financial Analyst Program over the past year has taught me more than I could have
imagined. After being given the Market Technician position, I had to become proficient and accurate at
understanding the Dorsey Wright point and figure charts. I learned how to understand how well a company
was performing and the momentum that were carrying. I have gained skills and abilities that can only be
attributed to working with highly skilled individuals that populate the Financial Analyst Program. The FAP
has taught me how real-world situations play out and how to work proficiently in those real-world
situations. The FAP has also helped reassure me on my path of working in the financial sector once I
graduate from Southwestern.
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Derek Su
I have learned from and been challenged by many real-world situations as a two-year member of the
program. After being elected as the Portfolio Manager from the Trader position, I was able to learn even
more about how to better benefit the Program as a whole. This new role gives me the opportunity to learn
more leadership skills. Getting a glimpse into the responsibilities of a Portfolio Manager helps me find my
passion in the investment management industry. My involvement with the FAP has been an incredible realworld experience with a group of amazing people.
Jacob Buckley
The Financial Analyst Program has taught me more than I could have asked for. From the mature, businesslike interview which has helped me with many other interviews, to the analytical process of deciding which
stock to purchase, I have gained and appreciated the knowledge and skills given to me by the Program. The
Program taught me to be cautiously analytic when making decisions and to always verify my data and
information. The Program has also helped me become a stronger team member in terms of completing my
tasks to benefit the group as a whole. The FAP most importantly confirmed for me that I want to use my
studies of finance to become a financial analyst for my career.
Katie Smithson
Being in the Financial Analyst Program throughout the past two years, I have learned to collaboratively
work in a team to give and receive feedback in order to work towards ultimately improving the value of our
portfolio. I am very appreciative to have been able to work with such a cooperative, determined group of
people, who have accepted (and questioned) my investment decisions and led me to develop new thoughts.
My experiences in the Program have helped me gain insight into the real realm of financial analysis and
what it entails. In addition, my work as the Statistician this past year has contributed to my interest in data
analysis, as I have analyzed our portfolio based on sector exposure and asset type to predict potential trends
and performance drivers.
Maranda Kahl
I came into this program with textbook knowledge of economics and finance, but little real-life experience.
The Financial Analyst Program taught me more about collaboration, investing, and professionalism that I
could have hoped for. From individual research on the economy, industries, and specific companies to
group discussions on investment strategies and stock recommendations, I gained valuable life and financial
experience. My first year in the program has made me more confident in my investment abilities, but also
shown me how much I still have to learn. I look forward to my second year in the program and taking on a
new role with a new team.
Kyle Bandy
Throughout the past year, the Financial Analyst Program has taught me much about both investing and
working as a team. I have had the opportunity to connect the material I have learned in classes throughout
my time at Southwestern to real-world situations. Along with this I have seen the market prepare for and
respond to the election of a very controversial Presidential candidate and I have learned from what we as a
team did correctly and incorrectly in our investment decisions during this period. My experience so far has
been invaluable, and I consider myself incredibly lucky to have had the opportunity to work with this great
team of people. I am very excited for my second year in the program and to continue to help grow the
Program’s portfolio.
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Thank You
We would like to thank the Department of Economics and Business at Southwestern University for their
continued support for the Financial Analyst Program. We would also like to thank our Faculty Advisor, Dr.
Hazel Nguyen, for her contributions of time, knowledge, and support to the program and all its members.
We could not have succeeded without her contributions. We thank Dr. A.J. Senchack, previous FAP Faculty
Advisor and Founder of the Program, for his continued guidance and support of the Program even after the
Program transitioned to Dr. Nguyen’s advisement.
We would also like to extend a huge thank you to our FAP donors for your financial support which has
allowed the Program to subscribe to the Small-Cap Value Line Survey and has greatly expanded our
database of stocks. The Student Fund Managers would also like to personally extend our great gratitude to
our donors for contributing to our fund of chicken nuggets for our lunchtime meetings and team
development activities.
An enormous thank you also goes out to our parents who help in numerous ways to support our academic
and extracurricular activities at Southwestern. We also thank the Frank A. Smith, Jr. Library Center at
Southwestern University for providing access to two of our databases, Standard and Poor’s NetAdvantage
and ValueLine Investment Survey. Additionally, we thank Dorsey Wright and Associates for access to
their Global Technical Research Platform.
Finally, we thank President Edward Burger and the Southwestern University Board of Trustees for
endorsing the operations of the Financial Analyst Program.
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