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Letter to the Shareholders
Dear Fellow Shareholders:
Thank you for being a part of the Southwestern University’s Financial Analyst Program (FAP)!
Despite a rough year for the stock market, 2015 was a fairly strong year for our portfolio. The portfolio
only beat our benchmark (the S&P 500) 5 months out of the year. However, the portfolio grew over
1.17% more than our benchmark over the entire year. The portfolio finished with over $487,000 and
reached a new high of over $506,000 in July. Additionally, the portfolio outperformed the risk free
market rate by .06% per month.
The downturn in the market in late August and September due to uncertainty in China affected our
portfolio gains to some extent. The portfolio remained relatively liquid during the fourth quarter, with an
average of over $80,000 in cash every month. With this cash not in the market we missed out on gains
either through dividends or increased market value of un-purchased equities. However, during this time
we were also most overweight in Consumer Defensive and Healthcare stocks, both of which over
performed and helped to counteract some of the negative effects felt during this time.
In addition to the portfolio performance, the academic merit of the program remains important. The
selected students have gained much from the program’s rigorous nature and furthered their knowledge in
the field of finance.
We hope you find this report helpful and that it inspires your continued support of the Financial Analyst
Program.
Sincerely,
Southwestern University Financial Analyst Program
March 3, 2016
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About the Financial Analyst Program
The Financial Analyst Program (FAP) is an undergraduate business curriculum that provides an
opportunity for a small group of outstanding Southwestern University (SU) students to work closely with
business faculty and industry professionals to develop their skills and experiences as financial analysts.
Students are offered intensive, hands-on experiences in applying the concepts of financial analysis and
common stock selection and valuation in decision contexts similar to those found in the investments
world.
Professor A.J. Senchack, holder of the Lucy King Brown Chair in International Business, designed,
developed, and introduced this business curriculum during the 1998-99 academic year. He also initiated a
request to create a student-run investment fund, subject to its approval by the SU Board of Trustees. In
March 1999, the Fiscal Affairs Committee and Board of Trustees approved this request and authorized the
creation of the “Southwestern University Student Investment Fund.” In addition, the Board also
authorized the transfer of $200,000 in SU endowment monies to the FAP as its initial investable funds.
The first investment of the Financial Analyst Program was made on March 1, 2000, in Lowe’s
Companies, Inc.
This year marks the second year Dr. Hazel Nguyen has held the leadership position in the program after
replacing the now retired, Professor A.J. Senchack. Since his retirement, Professor Senchack has been
kind enough to continue his engagement with the program in order to ensure a smooth transition for the
program.
During the academic year, student analysts enroll as a cohort in two business courses—Investments in the
fall semester and then Financial Statement Analysis in the spring semester. Students learn how to assess
the operating, financial, and investment performance of companies as well as make financial projections
using a company’s recent operating history relative to its peer group of competitors. Both fundamental
and technical analyses are used by the student analysts.
In addition, throughout the entire academic year, the student analysts are responsible for managing the
now $470,000 investment portfolio that is part of SU’s endowment. This part of the Program benefits
from dedicated, state-of-the-art computer equipment and facilities, telecommunications infrastructure, and
electronic and hard copy financial databases for evaluating and selecting common stocks for the FAP
portfolio. The objective is to earn a risk adjusted return greater than the FAP Portfolio’s benchmarks—the
S&P 500 Composite Index and the average large-cap growth mutual fund manager.
This program represents a serious, one-year commitment that requires significant time outside the
classroom. Therefore, the Program seeks highly-motivated and committed students to carry out all its
investment needs.
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Portfolio Manager and Officers

Top row left to right: Egan Cornachione, Ben Gil, Derek Su
Middle row left to right: Akhil Rao, Allison Schmitt, Hayden Deborah
Bottom row left to right: Chase Eastland, Katie Smithson
Bottom: Dr. Hazel Nguyen
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Officer Positions
Accountant, Katie Smithson: The accountant monitors the FAP portfolio’s performance and on a
monthly basis she reports on the portfolio and its benchmarks. As well, she calculates the returns realized
with each transaction and prepares the financial statements for the program.
Economist, Akhil Rao: The economist follows all of the news relating to the market and on a monthly
basis issues a report covering the prior month’s major events. He is charged with following only the most
important indicators and identifying major trends occurring in the market.
Market Technician, Egan Cornachione: The market technician carefully monitors our primarily
technical database, published by Dorsey-Wright, and interprets this information for the group as
developments occur and on a monthly basis. He identifies the major technical trends developing and
suggests the best manner to leverage those trends and achieve optimal returns.
Portfolio Manager, Chase Eastland: The portfolio manager does not only set the agenda for each
meeting and conduct them, but she leads the members and motivates all constituents to stay on top of
their jobs and as analysts. As well, she must monitor the portfolio as a whole, as no other member does,
looking at the individual securities and their correlations to identify the best direction in which to go.
Secretary, Hayden Deborah: The secretary enables communication between FAP members and with
outside entities, such as Southwestern faculty, staff and other stakeholders. He also presents an overview
of each meeting to the members on a weekly basis.
Statistician, Ben Gil: The statistician works with our Morningstar database, examining the breakdown of
the FAP portfolio. He analyzes the portfolio based on market capitalization, sector exposure and asset
type to identify it relation to our benchmarks. He also uses these insights to identify key current
performance drivers and potential trends that could outperform in the future.
Trader, Derek Su: The trader handles all of our security transactions. He drafts each of the orders that
the FAP decides upon and executes them through the business office and Regions bank. He also
calculates position sizes and determines the appropriate quantities for each transaction.
Public Relations/Webmaster, Allison Schmitt: The public relations individual heads FAP recruitment,
primarily in the spring, developing a brochure, contacting faculty members to speak in their classes, and
conversing with and interviewing potential recruits. She also monitors the technical attributes of our
investments in the Dorsey-Wright database. As the Webmaster, she handles the FAP online presence,
updating our public information enhancing the value and aesthetics of the FAP website.
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Portfolio Objectives
The Student Fund Managers seek the highest level of return, while assuming risks similar to the Standard
& Poor’s (S&P) 500 Composite Index. Managers also recommend a targeted portfolio of stocks from a
broad set of industries. Recommendations are done generally through a top-down approach, selecting an
attractive industry first, and then the best stock in that industry.
The fund purchases common stock issues of domestic and international corporations with
large market capitalizations. The fund also purchases shares of exchange traded and mutual
funds.
The most critical strategy is the fundamental analysis of potential stocks. The managers
examine the financial health of the company, looking for companies with growth potential,
strong current liquidity, and undervaluation. Through these examinations, the managers find
innovative business models that indicate exceptional growth potential.
The investment strategy requires detailed economic analysis to identify investment
opportunities based on the overall economy.
Technical analysis plays an important role in the selection of equities. Fund managers study
historical price patterns of stocks to determine buy points, sell points, relative strength, and
overall timeliness of securities.
The managers monitor currently held stocks and industries to avoid excessive losses and to
identify opportunities to accumulate gains from positively performing industries. The
managers set sell points, which adjust to market conditions to help capture profits on
successful securities.

Southwestern University Financial Analyst Program | 2015

8

Portfolio Strategy
The Fund follows the investment guidelines of the equity funds in Southwestern University’s Endowment
Funds: to preserve and expand the purchasing power relative to inflation for the future of Southwestern
University.
The Fund attempts to assume risks similar to those of the Standard and Poor’s 500 Index
(S&P 500). This means the Fund strives for a high return correlation with its benchmark, the
S&P 500. Thus, the Fund attempts to maintain a beta near 1.00 relative to the S&P 500.
The Fund looks to realize the highest level of return, consistent with its benchmark’s risk
level.
The Fund seeks a turnover rate of less than 100%. The Fund needs a healthy rate of turnover
to achieve its goal of capital growth, but excessive turnover violates the Fund’s long-term
appreciation strategy and diminishes returns through transaction costs.
The Fund also attempts to achieve above average risk-adjusted returns based on the Sharpe
and Treynor performance ratios. Positive risk-adjusted returns in both of these measures
reflect superior results; therefore, the risk-adjusted returns of each measure should be higher
than the S&P 500’s risk-adjusted return.
The Fund helps the managers gain valuable experience in creating and maintaining a portfolio
and developing financial analysis skills in a real world situation.
The Fund managers establish buy and sell points to help cut losses by automatically selling
portions of a position, or buying additional shares as the stocks cross certain price thresholds.
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Economic Report and Stock Market Analysis
2015 has been a rollercoaster year for stocks. A number of indexes, such as the S&P, DJIA, NASDAQ,
FTSE and Nikkei (highest since its 1990 crash) reached new highs during the year. The months of August
2015 and January 2016 saw high levels of volatility, with stock indexes coming off their highs in August.
As of January 29th, the Nikkei was down 16.39%, the S&P 9.09%, the Dow 10.10%, the Nasdaq 11.81%,
and the London FTSE 14.92% from their peaks in 2015.
The National Association of Homebuilders index, which tracks homebuilder sentiment, averaged 59 for
2015, reaching a ten year high of 64 during the month of October. A value over 50 reflects that more
homebuilders view current sales conditions as positive than those who do not. The index slipped down to
60 for the month of January, responding to consumer worries about the economy and higher labor costs.
This trend of high homebuilder confidence is likely to spillover into 2016 with the Federal Reserve likely
to increase rates slowly given growing global uncertainty.
The ISM’s Purchasing Managers Index, which measures supply and purchasing activity for
manufacturing firms, slipped steadily from June 2015 through December 2015. From October onwards,
the index was in contractionary territory (less than 50.0%). The non-manufacturing index remained
expansionary through January 2016, although the rate it has been expanding at has been decreasing since
October 2015.
The United States added over 2 million non-farm payroll jobs during fiscal 2015, with the unemployment
rate dropping to 4.9% in January 2016 from 5.7% in January 2015. Improvements in non-farm payroll
were consistent throughout the year, with hiring rates ranging from 329,000 in January to a low of
126,000 in April. Jobs added were positive for the entire period from January 2015 to January 2016.
The Federal reserve hiked interest rates up in December, the first time in nearly a decade, from their target
range by 0.25%, with their new range falling between 0.25% to 0.5% The move came about despite
growing global uncertainty due to lagging economic indicators in China. The Fed made this move based
on improving job market conditions.
Inflation, which was negative for August and September, remained below the Federal Reserve’s target
rate. Inflation for the year ended December 2015 was 0.7%. This low level of inflation is attributed to low
increases in food prices and large falls in the price of energy (due to falling oil prices). Excluding food
and energy, the CPI grew by 2.1% during 2015.
Oil prices continued their downward trend through 2015. The spot price for WTI crude now is currently
around $30 a barrel. During January of 2016, oil prices reached a low of $26.55 a barrel, before rallying
back up again. Oil prices at this level have not been seen in more than a decade and are largely due to the
high levels of oil supply globally. The removal of sanctions on Iran and the failure of OPEC to agree on
production cuts indicate that the supply of oil is not likely to drop in the immediate future. However, at
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low prices, exploration and other extraction operations are likely to be put on hold, as they would likely
be unprofitable. This is what will most likely drive oil prices back up in the medium-long term.
The European Central Bank continued its quantitative easing stimulus as inflation in the Eurozone was
well below their target rate. They are expected to continue with their quantitative easing package until
March 2017, or beyond, if inflation fails to respond to monetary stimulus.
The Fifth Plenum of the Communist Party of China met in October of 2015. Many market analysts were
disappointed by the lack of real market reforms made at the event. There was a focus on shifting away
from capital investment and towards consumption led growth, but the details of how this plan is to be
achieved were not released.
We at the Financial Analyst Program expect fiscal 2016 to be another tumultuous year for markets as the
U.S economy comes off nearly a decade of easy monetary policy and Europe and China face slowing
growth and uncertainty.
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Short Term Strategy and Sector Allocation
Quarter One
During the first quarter, we invested 67% in growth stocks, 44% of which were large cap, and 21% of
which were mid cap. Those two allocation boxes were the third best and best performers respectively over
the previous 13 weeks. We were almost exclusively in the US & Canada, which had a poor 13-week
performance; only beating Latin America. As far as our sector allocation, our three most overweight
sectors (Consumer Cyclical, Industrials, and Technology) all underperformed. Of our underweight
sectors, Energy over performed and Healthcare under performed.
Quarter Two
In the second quarter, we invested 65% of our fund in growth stocks, 48% of which were large cap, and
16% of which were mid cap. Large growth had the second best 13 week performance, with mid growth
having the best performance. The majority of our portfolio was still invested in the US & Canada, which
had the second worst quarterly returns. Consumer cyclical, industrials, and technology, our overweight
sectors, all under performed. But our underweight sectors, Energy and Healthcare, both underperformed
also.
Quarter Three
For our third quarter, we invested 68% in growth stocks, 46% of which were large cap, 20% of which
were mid cap. Large cap growth had the best 13-week performance, while mid cap had an average
performance. We were still nearly completely in the US & Canada, which had the best performance over
the preceding quarter. Our overweight sectors, which were Consumer Cyclical, Real Estate, and
Technology, all outperformed the average sector. Our underweight sectors all underperformed.
Quarter Four
During the fourth quarter, we invested 80% of our fund into growth stocks (63% large, 14% medium).
Large growth had the second best 13-week performance, and mid growth had a below average quarter.
We remained mostly in US & Canada, which had the second strongest quarterly numbers. For our sector
allocation, we were most overweight in Consumer Defensive and Healthcare, both of which over
performed. We were underweight in Real Estate, Utilities, and Energy, but only Energy under performed.
Both Real Estate and Utilities outperformed the average sector over the previous quarter.
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Best and Worst Investment Ideas
Each week the Financial Analyst program meets to digest the changes in the market and economic
environment from the previous week. We seek to make educated decisions so as to improve our portfolio
in both bull and bear markets. Many of our decisions are based upon both present and future predictions.
The program’s best investment for the year was Skyworks Solution Inc (SWKS). The semiconductor
company increased in value by 54.7% by the time that we sold it in late 2015. The next best investment
we made was ULTA Salon, Cosmetics & Fragrance, Inc (ULTA) which we purchased in February.
ULTA gained over 36% from the time we purchased through the rest of the year. Another notable stock
Facebook (FB), which saw 34% gains YTD in 2015. Few stocks that we sold realized strong gains after
our sale, which further affirmed our decision to sell.
One of our worst investments for 2015 we fell victim to twice. We purchased Advanced Auto Parts
(AAP) in December 2014 and sold it in January 2015 at over a 3.6% loss. After a favorable run up of
AAP, we chose to purchase once again in October, but were late to the game as the stock fell soon after
and we sold it in December at over an 18% loss. The only stock that saw notable gains after our selling
was Roper Technologies (ROP), which we sold in January. ROP proceeded to experience 30% gains over
the price that we sold it throughout the end of the year. Our analysts considered recommending it again
throughout the year, but the fundamentals of the stock were not up to par with the program’s standards.
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2015 Portfolio Monthly Return
Month Ending
December (2014)
January
February
March
April
May
June
July
August
September
October
November
December
Average Return
Annual Return

Portfolio
Cash Value
107,034.64
107,640.66
79,803.33
40,350.69
60,409.38
64,636.48
92,330.34
92,534.19
98,764.62
99,518.05
181,098.46
98,728.08
70,196.40

Portfolio
Total
Equities
Portfolio
Value
Value
366,227.40
473,262.04
355,246.50
462,887.16
389,352.00
469,155.33
445,445.27
485,795.96
430,447.96
490,857.34
425,229.93
489,866.41
404,550.79
496,881.13
406,060.94
498,595.13
408,066.80
506,831.42
374,185.50
473,703.55
286,816.04
467,914.50
403,383.05
502,111.13
417,092.26
487,288.66

S&P 500
Value
2,058.90
1,994.99
2,104.50
2,067.89
2,085.51
2,107.39
2,063.11
2,103.84
1,972.18
1,920.03
2,079.36
2,080.41
2,043.94

Portfolio
Monthly
Change

S&P
Monthly
Change

-2.19%
1.35%
3.55%
-0.35%
-0.20%
1.43%
0.34%
1.65%
-6.54%
-1.22%
7.31%
-2.95%
0.30%
2.96%

-3.10%
5.49%
-1.74%
0.85%
1.05%
-2.10%
1.97%
-6.26%
-2.64%
8.30%
0.05%
-1.75%
0.01%
-0.73%

Monthly Performance
10.00%
8.00%
6.00%
4.00%
2.00%

FAP PorFolio

0.00%

S&P 500

-2.00%
-4.00%
-6.00%
-8.00%
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Sharpe and Treynor Risk-Adjusted Performance
The following table contains the Sharpe and Treynor risk-adjusted performance measures for the
Financial Analyst Program Portfolio and the S&P 500 for 2015.

Risk-free Rate

FAP Portfolio

S&P 500

0.24%

0.30%

0.01%

Standard Deviation

3.44%

3.78%

Beta

0.58

1.00

Sharpe Ratio

1.74%

-6.08%

Treynor Ratio

0.10%

-0.23%

Average Monthly Return

The Sharpe measure starts with the average risk premium, which is found by taking the portfolio return
minus the average risk-free rate, or .24%, calculated by averaging the 3-month Treasury bill rate for the
year. This risk premium is then divided by the portfolio standard deviation of monthly returns, 3.44%.
The resulting Sharpe risk-adjusted performance value of 1.74% for our portfolio compared to the -6.08%
value for the S&P indicates that our portfolio produced a higher risk-adjusted return (earned a higher
return per unit of risk) than our benchmark, the S&P 500 Index, did.
The Treynor measure also begins with the same average risk premium as found with the Sharpe measure.
This average risk premium is then divided by the portfolio’s systematic, or beta, risk of 0.58. The
resulting portfolio value of 0.10% compared to the S&P’s -0.23% indicates that our portfolio
outperformed our benchmark on a risk-adjusted return basis.
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Historical Performance Comparison
Year

FAP Return
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

S&P 500 Return

-11.10%
-8.10%
34.10%
6.30%
11.20%
13.10%
16.00%
-26.60%
21.40%
15.60%
0.03%
0.95%
22.99%
3.75%
2.96%

-13.04%
-23.37%
26.38%
8.99%
3.00%
13.62%
3.55%
-38.47%
23.49%
12.64%
0.00%
13.29%
29.60%
11.39%
1.19%

Large Cap Growth MF
Return
-22.90%
-29.60%
27.00%
7.20%
6.20%
4.70%
14.80%
-41.40%
34.90%
14.80%
-1.90%
12.73%
34.66%
-2.14%
-6.85%

Historical Performance
40.00%
30.00%
20.00%
10.00%
0.00%
-10.00%

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

-20.00%
-30.00%
-40.00%
-50.00%
FAP Return

S&P 500 Return

Large Cap Growth MF Return
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2015 Portfolio Financial Statements
Quarter One
Ticker
Cash and Cash
Equivalents
Equities:
CBRE Group Inc
Walt Disney Co
Facebook Inc - A
Fidelity NASDAQ
Composite TR Stk
ETF
Lockheed Martin
Corp
PowerShares QQQ
ETF
SPDR S&P 500 ETF
Skyworks Solutions
Inc
Southwest Airlines
TD Ameritrade
Holding Corp
Ulta Salon Cosmetics
& Fragrance
Union Pacific Corp
Vanguard Dividend
Appreciation ETF
Visa Inc- Class A

Shares

Cost/Share

Cost Basis

Price/
Share

40,865.01

Market Value
40,865.01

CBG
DIS
FB

760
320
300

31.25
70.58
80.60

23,750.00
11,292.80
24,180.00

38.71
104.89
82.21

29.419.60
33,564.80
24,664.50

ONEQ

400

158.19

63,274.00

192.62

77,048.00

LMT

130

205.00

26,650.00

202.96

26,384.80

QQQ

250

101.23

25,306.25

105.60

26,400.00

SPY

130

199.85

25,980.50

206.43

26,835.90

SWKS

400

58.09

23,236.00

98.29

39,316.00

LUV

680

38.06

25,880.80

44.30

30,124.00

AMTD

715

37.80

27,027.00

37.26

26,640.90

ULTA

193

135.96

13,188.12

150.85

29,114.05

UNP

180

60.77

10,938.60

108.31

19,495.80

VIG

480

73.65

28,459.20

80.47

38,625.60

V

388

68.34

26,515.92

65.41

25,379.08

Total Common Stock

355,679.19

453,013.03

Total Assets

396,544.20

493,878.04

Beginning Portfolio Value
(1/1/15)
Ending Portfolio Value (3/31/15)
% Change for 1st Quarter

472,622.84
493,878.04
4.50%
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Quarter Two
Ticker

Cash and Cash
Equivalents
Equities:
CBRE Group Inc
Walt Disney Co
Facebook Inc - A
Fidelity NASDAQ
Composite TR Stk ETF
Penske Automotive Group
PowerShares QQQ ETF
SPDR S&P 500 ETF
Skyworks Solutions Inc
TD Ameritrade Holding
Corp
Ulta Salon Cosmetics &
Fragrance
Vanguard Dividend
Appreciation ETF
Visa Inc- Class A

Shares

Cost/Share

Cost Basis Price/
Share

Market Value

98,550.93

98,550.93

CBG
DIS
FB

760
320
300

31.25
70.58
80.60

23,750.00
22,585.60
24,180.00

37.00
114.14
85.76

28,120.00
36,524.80
25,728.00

ONEQ

400

158.19

63,276.00

196.32

78,528.00

PAG
QQQ
SPY
SWKS

565
250
130
200

53.14
101.23
199.85
58.09

30,024.10
25,307.50
25,980.50
11,618.00

52.11
107.07
205.85
104.10

29,442.15
26,767.50
26,760.50
20,820.00

AMTD

715

37.80

27,027.00

36.82

26,326.30

ULTA

193

135.96

26,240.28

154.45

29,808.85

VIG

480

73.65

35,352.00

78.58

37,718.40

V

388

68.34

26,515.92

67.15

26,054.20

Total Common Stock

341,856.90

392,600.20

Total Assets

440,407.83

491,151.13

Beginning Portfolio Value
(3/31/15)
Ending Portfolio Value (6/30/15)
% Change for 2nd Quarter

493,878.04
491,151.13
-0.55%

Southwestern University Financial Analyst Program | 2015

18

Quarter Three
Ticker

Cash and Cash
Equivalents
Equities:
CBRE Group Inc
Walt Disney Co
Facebook Inc - A
Fidelity NASDAQ
Composite TR Stk ETF
Penske Automotive Group
PowerShares QQQ ETF
SPDR S&P 500 ETF
Ulta Salon Cosmetics &
Fragrance
Vanguard Dividend
Appreciation ETF
Visa Inc- Class A

Shares

Cost/Share

Cost Basis Price/
Share

Market Value

181,098.46

181,098.46

CBG
DIS
FB

380
320
300

31.25
70.58
80.60

11,875.00
22,585.60
24,180.00

32.00
102.20
89.90

12,160.00
32,704.00
26,970.00

ONEQ

400

158.19

63,276.00

181.10

72,440.00

PAG
QQQ
SPY

283
250
130

53.14
101.23
199.85

15,038.62
25,307.50
25,980.50

48.44
101.76
191.63

13,708.52
25,440.00
24,911.90

ULTA

97

135.96

13,188.12

163.35

15,844.95

VIG

480

73.65

35,352.00

73.74

35,395.20

V

388

68.34

26,515.92

69.66

27,028.08

Total Common Stock

263,299.26

286,602.65

Total Assets

444,397.72

467,701.11

Beginning Portfolio Value
(6/30/15)
Ending Portfolio Value (9/30/15)
% Change for 3rd Quarter

491,151.13
467,701.11
-4.77%
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Quarter Four
Ticker

Cash and Cash
Equivalents
Equities:
CVS Health Corp
Constellation Brands Inc
CL A
Walt Disney Co
Facebook Inc - A
Fidelity NASDAQ
Composite TR Stk ETF
Mastercard, Inc.
PowerShares QQQ ETF
Reynolds American Inc
SPDR S&P 500 ETF
Ulta Salon Cosmetics &
Fragrance
United Therapuetics
Corp
Vanguard Dividend
Appreciation ETF
Visa Inc- Class A

Shares

Cost/Share

Cost Basis

Price/
Share

70,761.98

Market Value

70,761.98

CVS

288

98.86

28,471.68

97.77

28,157.76

STZ

180

142.60

25,668.00

142.44

25,639.20

DIS
FB

320
300

70.58
80.60

22,585.60
24,180.00

105.08
104.66

33,625.60
31,398.00

ONEQ

400

158.19

63,276.00

196.79

78,716.00

MA
QQQ
RAI
SPY

300
250
416
130

97.49
101.23
46.55
199.85

29,247.00
25,307.50
19,364.80
25,980.50

97.36
111.86
46.15
203.87

29,208.00
27,965.00
19,198.40
26,503.10

ULTA

97

135.96

13,188.12

185.00

17,945.00

UTHR

200

149.07

29,814.00

156.61

31,322.00

VIG

480

73.65

35,352.00

77.76

37,324.80

V

388

68.34

26,515.92

77.55

30,089.40

Total Common Stock

368,951.12

417,092.26

Total Assets

439,713.10

487,854.24

Beginning Portfolio Value
(9/30/15)
Ending Portfolio Value (12/31/15)
% Change for 4th Quarter

467,701.11
487,854.24
4.31%

Southwestern University Financial Analyst Program | 2015

20

Portfolio Activity – Purchases
Quarter One
Company Name
Fidelity Nasdaq Composite Index
Tracking
SPDR S&P 500 ETF Trust
ULTA Salon, Cosmetics &
Fragrance, Inc.
Lockheed Martin Corporation
Schwab US Dividend Equity ETF
Visa Inc.
TD Ameritrade Holding
Corporation

Ticker

Posting
Date

Shares

Price per
Share

Outlay

ONEQ

1/22/2015

140

$180.55

$25,285.40

SPY

1/22/2015

255

$199.85

$50,977.05

ULTA

2/19/2015

193

$135.97

$26,252.79

LMT
SCHD
V

2/26/2015
2/26/2015
2/27/2015

130
660
97

$204.94
$40.55
$273.35

$26,650.00
$26,802.60
$26,520.77

AMTD

3/17/2015

715

$37.74

$27,027.00

Total

$209,515.61

Quarter Two
Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

Penske Automotive Group, Inc.
Centene Corp.

PAG
CNC

4/24/2015
4/30/2015

565
380

$53.08
$70.91
Total

$30,023.08
$26,967.61
$56,990.69

Quarter Three
Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

There were no Purchases made in Quarter Three of 2015

Quarter Four
Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

Reynolds American Inc.
Cognizant Technology Solutions
Corporation
MasterCard, Inc.
Advance Auto Parts Inc.
CVS Health Corporation
United Therapeutics Corporation
Constellation Brands Inc.

RAI

10/15/2015

416

$46.49

$19,364.80

CTSH

10/15/2015

366

$66.63

$24,408.54

MA
AAP
CVS
UTHR
STZ

10/22/2015
10/28/2015
11/4/2015
11/20/2015
12/3/2015

300
125
288
200
180

$97.43
$189.99
$98.80
$149.01
$142.54
Total

$29,247.00
$23,756.25
$28,471.68
$29,814.00
$25,668.00
$180,730.27

Southwestern University Financial Analyst Program | 2015

21

Portfolio Activity – Sales
Quarter One
Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

Advance Auto Parts Inc.
Roper Techonologies, Inc.
SPDR S&P 500 ETF Trust
Schwab US Dividend Equity ETF

AAP
ROP
SPY
SCHD

1/22/2015
1/22/2015
2/27/2015
3/17/2015

170
160
125
1700

$147.80
$145.50
$211.62
$39.50
Total

$25,115.24
$23,269.88
$26,445.00
$67,080.76
$141,910.88

Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

Union Pacific Corporation
Southwest Airlines Co.
Skyworks Solutions Inc.
Lockheed Martin Corporation
Centene Corp.
Southwest Airlines Co.
Southwest Airlines Co.

UNP
LUV
SWKS
LMT
CNC
LUV
LUV

4/1/2015
4/14/2015
4/14/2015
5/6/2015
5/6/2015
5/28/2015
6/29/2015

180
340
200
130
380
170
170

$108.64
$42.48
$98.89
$187.87
$62.51
$37.04
$34.39
Total

$19,544.04
$14,422.53
$19,765.63
$24,414.85
$23,731.55
$6,285.63
$5,835.99
$114,000.22

Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

ULTA Salon Cosmetics & Fragrance, Inc.
CBRE Group, Inc.
Skyworks Solutions Inc.
TD Ameritrade Holding Corp.
Penske Automotive Group, Inc.

ULTA
CBG
SWKS
AMTD
PAG

9/8/2015
9/8/2015
9/10/2015
9/10/2015
9/10/2015

96
380
200
715
282

$156.91
$32.15
$84.77
$32.29
$49.46
Total

$15,057.32
$12,194.46
$16,941.68
$23,044.02
$13,930.29
$81,167.77

Company Name

Ticker

Posting
Date

Shares

Price per
Share

Outlay

Penske Automotive Group
CBRE Group, Inc.
Advance Auto Parts Inc.
Cognizant Technology Solutions
Corporation

PAG
CBG
AAP

10/9/2015
11/12/2015
12/8/2015

283
380
125

$50.96
$36.37
$154.56

$14,403.61
$13,797.54
$19,311.89

CTSH

12/18/2015

366

$60.32

$22,055.08

Total

$69,568.12

Quarter Two

Quarter Three

Quarter Four
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Portfolio Activity – Cash Dividends
Quarter One
Company Name

Ticker

Posting
Date

Shares

Dividend per
Share

Cash
Received

Union Pacific Corp

UNP

1/2/2015

180

$0.50

$90.00

Southwest Airlines Corp

LUV

1/2/2015

680

$0.06

$40.80

Walt Disney Co

DIS

1/8/2015

320

$1.15

$368.00

Advance Auto Parts

AAP

1/9/2015

170

$0.06

$10.20

Roper Technologies Inc

ROP

1/23/2015

160

$0.25

$40.00

Skyworks Solutions Inc

SWKS

3/2/2015

400

$0.13

$52.00

Southwest Airlines Corp
Fidelity NASDAQ Composite TR
Stk ETF
Lockheed Martin Corp
Vanguard Dividend Appreciation
ETF
Union Pacific Corp

LUV

3/26/2015

680

$0.06

$40.80

ONEQ

3/26/2015

400

$0.45

$180.00

LMT

3/27/2015

130

$1.50

$195.00

VIG

3/27/2015

480

$0.46

$220.32

UNP

3/30/2015

180

$0.55

$99.00

Total

$1,336.12

Quarter Two
Company Name

Ticker

Posting
Date

Shares

Dividend per
Share

Cash
Received

PowerShares QQQ ETF

QQQ

4/30/2015

250

$0.25

$62.02

SPDR S&P 500 ETF

SPY

4/30/2015

130

$0.93

$121.01

TD Ameritrade Holding Corp

AMTD

5/15/2015

715

$0.15

$107.25

Penske Automotive Group, Inc

PAG

6/1/2015

565

$0.23

$129.95

Visa Inc- Class A

V

6/2/2015

388

$0.12

$46.56

Skyworks Solutions Inc

SWKS

6/4/2015

200

$0.13

$26.00

Southwest Airlines Co
Fidelity NASDAQ Composite TR
Stk ETF
Vanguard Dividend
Appreciation ETF
Walt Disney Co

LUV

6/24/2015

170

$0.08

$12.75

ONEQ

6/25/2015

400

$0.42

$168.00

VIG

7/2/2015

480

$0.44

$212.16

DIS

7/29/2015

320

$0.66

$211.20

PowerShares QQQ ETF

QQQ

7/31/2015

250

$0.25

$63.54

Total

$1,160.43
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Quarter Three
Company Name

Ticker

Posting
Date

Shares

Dividend per
Share

Cash
Received

VIG

7/2/2015

480

$0.44

$212.16

DIS

7/29/2015

320

$0.66

$211.20

PowerShares QQQ ETF

QQQ

7/31/2015

250

$0.25

$63.54

SPDR S&P 500 ETF

SPY

7/31/2015

130

$1.03

$133.91

TD Ameritrade Holding Corp

AMTD

8/18/2015

715

$0.15

$107.25

Skyworks Solutions Inc

SWKS

8/27/2015

200

$0.26

$52.00

Penske Automotive Group, Inc

PAG

9/1/2015

565

$0.24

$135.60

Visa Inc - Class A
Fidelity NASDAQ Composite TR
Stk ETF
Vanguard Dividend
Appreciation ETF

V

9/1/2015

388

$0.12

$46.56

ONEQ

9/24/2015

400

$0.50

$200.00

VIG

9/29/2015

480

$0.44

$212.64

Total

$1,374.86

Vanguard Dividend
Appreciation ETF
Walt Disney Co

Quarter Four
Company Name

Ticker

Posting
Date

Shares

Dividend per
Share

Cash
Received

PowerShares QQQ ETF

QQQ

10/30/2015

250

$0.26

$65.01

SPDR S&P 500 ETF

SPY

10/30/2015

130

$1.03

$134.35

Visa Inc- Class A
Fidelity NASDAQ Composite
TR Stk ETF
Vanguard Dividend
Appreciation ETF
PowerShares QQQ ETF

V

12/1/2015

388

$0.14

$54.32

ONEQ

12/24/2015

400

$0.63

$252.00

VIG

12/30/2015

480

$0.48

$228.00

QQQ

12/31/2015

250

$0.34

$85.58

Total

$819.25
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Stocks in the FAP Portfolio
Constellation Brands Inc.
Ticker: STZ
Current Price: $152.16
Sell Price: $134.00
Recommendation: Hold
Analyst: Chase Eastland

Constellation Brands Inc is an international
beverage alcohol company with many of its
products recognized as leaders in their respective
categories and geographic markets. It is a multicategory supplier (beer, wine & spirits) of
beverage alcohol in US. Consists of two business
units: Constellation Brands North American sales,
89% of '14 sales and Others: including Canada,
Australia and Europe (11%). STZ owns 31
production facilities and has about 7,200
employees.
Growth Catalyst: The acquisition last year of the
North American Grupo Modelo beer business is
proving quite beneficial to Constellation's top- and
bottom-line growth as well as the company’s
expansion in the wine and spirit industry.
What to Watch for: STZ is seeking entry into the
highly popular craft beer market with the potential
acquisition of California-based Ballast Point,
purveyors of several popular craft beers, including
Sculpin IPA and Grapefruit Sculpin IPA. The
deal, if carried out, will cost Constellation around
$1 billion, which will be funded through cash and
debt.

CVS Pharmacy
Ticker: CVS
Current Price: $96.59
Sell Price: $90
Recommendation: Hold
Analyst: Allison Schmitt

CVS Pharmacy is an American pharmacy retailer
and currently stands as the second largest
pharmacy chain, after Walgreens, in the United
States, with more than 7,600 stores.
Growth catalyst: Pharmacy Benefit Services
segment from the acquisition of Omnicare and the
opening of CVS’ pharmacies in Target stores.
What to Watch for: Policy affecting the pharmacy
market, attainable acquisitions, first quarter
earnings are expected reflect a slow growth that
will pick up later in the year.
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Ulta Beauty
Ticker: ULTA
Current Price: $153.84
Sell Price: $152
Recommendation: Hold
Analyst: Akhil Rao

Ulta Salon, Cosmetics & Fragrance, Inc. operates
speciality retail stores selling cosmetics,
fragrance, haircare, and skincare products, and
related accessories and services such as salons.
Growth catalyst: High number of current teen
users and a growing young population means that
the demand for their stores.
What to Watch for: Growing e-commerce sales
and increasing store presence make ULTA a
rapidly growing firm. Improving market
conditions over the next few years will buttress
their plans.

Wisconsin Energy Corporation
Ticker:WEC
Current Price:$56.44
Sell Price: $49
Recommendation: Hold
Analyst: Akhil Rao

WEC Energy Group, Inc. (formerly Wisconsin
Energy) is a holding company for utilities that
provides electric, gas & steam service in WI & gas
service in IL, MN, & MI.
Growth Catalyst: Tax benefits on plant and
equipment during 2015 to 2019 are helping the
company
spend
$1,000,000,000
towards
upgrading and maintaining their aging equipment.
This will help them improve the efficiency of their
power generation and distribution operations.
What to Watch for:
During their latest earnings conference call, the
CEO mentioned that they were thinking about
getting some of their growing energy demand by
sourcing electricity from hydroelectric dams in
Manitoba. WEC believes that this will help them
comply with decreasing CO2 emissions standards
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The Walt Disney Company
Ticker: DIS
Current Price: $88.85
Sell Price: $90.20
Recommendation: Sell
Analyst: Katie Smithson

Incorporated in 1995, DIS is a diversified,
international family entertainment and media
enterprise. The Walt Disney Company operates
media networks, including ABC and ESPN, parks
& resorts across the world, studio entertainment,
consumer products, and interactive media.
Disney’s media networks currently generate the
majority (44%) of the company’s revenue.
Growth Catalyst: Disney acquired Lucasfilm in
2012, giving them the rights to the Star Wars
franchise. Additionally, their consumer products
licensing segment is expected to grow its global
market share in the coming fiscal year. Disney has
been a solid stock in our portfolio, giving us
almost 40% gains, despite recent stock downturns.
Shanghai Disney is set to open this year, which
will help the parks & resorts segment of Disney.
What to Watch For: The film and consumer
products businesses are not expected to make any
further market gains beyond 2016, and increased
programming costs may cut into Disney’s profits.
Over the past two years, ESPN has lost 7 million
subscribers, which has largely caused DIS’s stock
price to decrease so far this year.

Reynolds American Inc.
Ticker: RAI
Current Price: $47.46
Sell Price: $42.00
Recommendation: Hold
Analyst: Katie Smithson

Reynolds American formed in 2004 from a
merger between Brown & Williamson, the US
operations branch of BTI, and RJ Reynolds
Tobacco Co. Currently, RAI is the 2nd largest
cigarette manufacturer in the US, producing
popular brands such as Winston, Camel, Salem,
Pall Mall, Kool, Doral, and Vantage. RAI is also
invested in producing innovative tobacco
products, such as e-cigarettes and heat-not-burn
products. In 2014, 88% of sales came from
cigarettes, while 12% of sales were generated by
smokeless and innovative tobacco products.
Growth Catalyst: RAI recently merged with
Lorillard, a fellow tobacco manufacturer. In
addition, RAI has high pricing power for their
major cigarette brands and an expanding vapor
and non-traditional cigarette market.
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What to Watch For: The tobacco market annually
experiences 3-5% declines in cigarette volume,
possibly due to increased government regulation
and litigation and increasing consumer health
concerns. The FDA may release a menthol ban,
which will hurt RAI’s recently acquired Newport
brand.
Facebook
Ticker: FB
Current Price: $104.07
Sell Price: $99
Recommendation: Hold
Analyst: Ben Gil

Facebook is an American founded social media
platform that is now the world leader in social
networking service. The flagship website had
about 1.55 billion active users as of September
2015, 9,199 full-time employees. Nearly all
revenue is generated from advertising and fees
associated with its payments infrastructure.
Growth Catalyst: Revenues, daily users, and
monthly users have all increased strongly over
each of the last 4 quarters.
What to watch for: A slowdown in the growth of
users, which many analysts predicted to happen,
but this allowed FB to beat expectations, resulting
in a strong upturn in their stock price since their
latest earnings report.
What to Watch for: A slowdown in the growth of
their user base, which has exploded over the past
few years.

Fidelity Nasdaq Composite Tr Stk ETF
Ticker: ONEQ
Current Price: $180.92
Sell Price: $170
Recommendation: Hold
Analyst: Chase Eastland

ONEQ seeks to provide investment returns that
closely correspond to the price and yield
performance of the Nasdaq Composite Index. The
fund normally invests at least 80% of assets in
common stocks included in the index. It uses
statistical sampling techniques that take into
account such factors as capitalization, industry
exposures, dividend yield, price/earnings (P/E)
ratio, price/book (P/B) ratio, and earnings growth
to create a portfolio of securities listed in the
Nasdaq Composite Index that have a similar
investment profile to the entire index.
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PowerShares QQQ ETF
Ticker: QQQ
Current Price: $104.13
Sell Price: $98
Recommendation: Hold
Analyst: Chase Eastland

QQQ seeks investment results that generally
correspond to the price and yield performance of
the index. To maintain the correspondence
between the composition and weights of the
securities in the trust (the "securities") and the
stocks in the Nasdaq-100 Index, the adviser
adjusts the securities from time to time to conform
to periodic changes in the identity and/or relative
weights of index securities. The composition and
weighting of the securities portion of a portfolio
deposit are also adjusted to conform to changes in
the index.

SPDR S&P 500 ETF
Ticker: SPY
Current Price: $193.72
Sell Price: $186
Recommendation: Hold
Analyst: Chase Eastland

SPY seeks to provide investment results that,
before expenses, correspond generally to the price
and yield performance of the S&P 500 Index. The
Trust seeks to achieve its investment objective by
holding a portfolio of the common stocks that are
included in the Index (the Portfolio), with the
weight of each stock in the Portfolio substantially
corresponding to the weight of such stock in the
Index.

Vanguard Dividend Appreciation ETF
Ticker: VIG
Current Price: $75.98
Sell Price: $65
Recommendation: Hold
Analyst: Chase Eastland

The investment seeks to track the performance of
a benchmark index that measures the investment
return of common stocks of companies that have a
record of increasing dividends over time. The fund
employs an indexing investment approach
designed to track the performance of the
NASDAQ US Dividend Achievers Select Index,
which consists of common stocks of companies
that have a record of increasing dividends over
time. It attempts to replicate the target index by
investing all, or substantially all, of its assets in
the stocks that make up the index, holding each
stock in approximately the same proportion as its
weighting in the index.
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Watch List
Home Depot
Ticker: HD
Current Price: $126.51
Buy Price: $128.00
Recommendation: Wait to Buy
Analyst: Egan Cornachione

The Home Depot operates 2,270 retail building
supply and home improvement stores across the
US, Canada, and Mexico.
They offer building
materials, lumber, floor and wall coverings,
heating, plumbing, electrical, paint, furniture,
seasonal and specialty items, hardware and tools.
Between 30,000-40,000 products are offered. They
have 365,000 employees and are headquartered in
Atlanta, Georgia.
It is the largest home
improvement retail chain in the world.
Growth Catalyst: HD acquired Interline, a company
that does maintenance, repairs and operations
products, in August 2015. They have huge brand
capital and strong customer support and a large
portion of the market share. Additionally, they are
benefitting from improvements in the housing
market, and from consumers looking to
What to Watch for: We are awaiting HD to break
out of a double top before buying, as well as the
overall market to stabilize.

Simon Property Group
Ticker: SPG
Current Price: $189.23
Buy Price: $190
Recommendation: Buy after reversal
Analyst: Ben Gil

Simon Property Group, Inc. is a real estate
investment trust (REIT) that owns, develops &
manages regional malls and outlets through Simon
Property Group, L.P. (operating partnership). They
have interests in 207 properties in the U.S. and
Puerto Rico, and 16 assets abroad, as well as a noncontrolling interest in five properties in Europe.
Growth Catalyst: SPG has raised dividends in each
of the last four quarters. Dividend yield is 3.3%.
They have raised funds to expand their current
portfolio by spinning off their strip shopping
business.
What to Watch for: SPG needs to add holdings to
their portfolio. Their growth of assets has been
negligible in the past year, and if they do not grow
soon, their stock price will surely plummet.
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Meet the Analysts
Katie Smithson

Accountant
Katie is a current Junior from Katy, Texas. She plans to graduate in May of
2017 with a Bachelor of Arts in Business and Mathematics. This is her first
year being a member of the Financial Analyst Program. Her career
experience includes interning at software engineering firm AIB Inc. in
Hurst, Texas in the summer of 2015, as well as her continued work as
Project Manager and Intern Coordinator for AIB. She also works as a highschool and college mathematics tutor for students in the surrounding
Georgetown area. While at Southwestern, Katie has served as Philanthropy
Chair of Zeta Tau Alpha and is the current Treasurer of the sorority. In
addition, Katie is a member of Pi Mu Epsilon Math Honor Society and a
past member of the SU Dancers and HEAT (Human, Environmental, &
Animal Team). She also fulfilled her well-rounded experiences at
Southwestern by studying Business and Mathematics abroad in London
during the Fall of 2015.

Akhil Rao

Economist
Akhil is a senior graduating in May 2016 from Bombay, India. He is
majoring in Quantitative Economics, an independent major. He is a member
of the Economics club and the Men’s Golf team. Akhil has also been the
University Finance Tutor for the last year and a Head Resident Assistant for
the last two years. He interned at AnandRathi bank in Bangalore, India
during the summer of 2013 in their private wealth management division.
Apart from his interest in Economic History, Computing, and Finance,
Akhil is an avid stand-up comedian, having performed at various open mics
and paid appearances.

Egan Cornachione

Market Technician
Egan is a senior graduating in May 2016 who came to Southwestern from
Port Ludlow, WA. He is majoring in Economics and Environmental
Studies, with a minor in Business. He is involved with the Economics Club
and helped organize a six week course for students on the basics of personal
finance. He was on the SU men’s tennis team for two years and was team
captain. Egan is currently interning with the United Way of Williamson
County as a volunteer income tax preparer. He enjoys playing sports,
photography, hiking and travelling. He is very interested in personal
happiness and well-being and how money adds, detracts, or complicates
this. Egan’s goals in studying financial analysis are to better understand
money so as not to fear it and to be better equipped to help family and
others be able to take care of their money wisely.
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Chase Eastland

Portfolio Manager
Chase is a senior from Lake Jackson, Texas graduating in May 2016 with a
Bachelor of Arts in Business and a minor in Spanish. This is Chase’s
second year as a member of the Financial Analyst Program, having
previously served as Webmaster for the organization. Her career experience
includes a Facility Operations internship with Kirby Inland Marine during
the summer of 2014 as well as her current spring internship with GLG as a
Network Development intern. She studied abroad in Granada, Spain during
the summer of 2015, studying advanced Spanish and international business.
While at Southwestern, Chase served as Philanthropy Chair and Vice
President of Zeta Tau Alpha and is a member of Phi Beta Kappa, Omicron
Delta Kappa, Sigma Delta Pi, and Alpha Lambda Delta. Chase is the 2016
recipient of the Merriman Morton Business Leadership Award at
Southwestern, an honor awarded to an outstanding senior with a major in
the Economics and Business department who demonstrates business
leadership and potential for success in the business community.

Hayden Deborah

Secretary
Hayden is a Junior from Grapevine, TX and plans to graduate in December
of 2016 with a BA in Business. This is his first year in the Financial Analyst
Program. His career experiences include interning at PSAV in Coppell as a
Financial Analyst in the Summer of 2015, as well as working remotely
throughout the school year, being a Financial Intern for Thompson Chapel
UMC in the Summer of 2014, and tutoring for the Math section of both the
SAT and ACT. While at Southwestern, Hayden has been the Community
Service chair of Phi Delta Theta for three semesters and has built relations
with the Special Olympics in the Georgetown area and plans to coordinate
an ALS Walk in the Spring of 2016. He is also a member of the Alpha
Lambda Delta honor fraternity.

Ben Gil

Statistician
Ben is a junior from Round Rock, Texas, and has been in the Financial
Analyst Program for one year. He constructed an independent major, and
will graduate with a BA in Financial Economics. Ben studied abroad in
London in the fall of 2014, studying applied statistics and cryptography. He
is a member of the Economics club, and played soccer for Southwestern
through his sophomore year. He recently accepted an internship position
with Astrotech Corporation in Austin. He will be assisting the financial and
accounting teams with modeling and reporting.
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Derek Su

Trader
Derek is a junior graduating in May 2017, who came to Southwestern from
Chongqing, China. He is majoring in Accounting with a minor in German.
This is Derek’s first year as a member of the Financial Analyst Program. He
is currently working with KPMG as an Audit intern. He studied abroad in
London, UK during the summer of 2015, studying corporate finance at
London School of Economics (LSE). While at Southwestern, Derek served
as the Treasurer of Kappa Sigma, Finance Chair of Student Government
Association and was also the Business Manager of the school newspaper,
The Megaphone.

Allison Schmitt

Public Relations/Webmaster
Allison is a senior from Austin, Texas graduating in May 2016 with a
Bachelor of Arts in Business and Computational Mathematics. Her career
experience includes interning as an Actuarial intern for Great American
Insurance Company for two six month periods between 2013-2015. She has
also interned in the Financial Advising section of AXA Advisors. While at
Southwestern, Allison has served as Philanthropy Chair, Treasurer and
President of Zeta Tau Alpha, competed as a NCAA Division 3 Athlete in
Women’s Lacrosse, and has served twice as Vice-Chair for the community
event The BIG Event.
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What We Learned
Katie Smithson
Being in the Financial Analyst Program throughout the past year, I have learned to collaboratively work
in a team to give and receive feedback in order to work towards ultimately improving the value of our
portfolio. I am very appreciative to have been able to work with such a cooperative, determined group of
people, who have accepted (and questioned) my investment decisions and lead me to develop new
thoughts. My experiences in the Program have helped me gain insight into the real realm of financial
analysis and what it entails. In addition, my work as the Accountant have boosted my understanding of
the many details and calculations that are required for analyses of our own portfolio as well as analyses of
our portfolio compared to average mutual funds and stock indexes.
Akhil Rao
The past year in the Financial Analyst program has taught me a great deal about industry evaluation,
technical analysis, fundamental analysis and market indicators. When you have to invest actual money
into stocks, you want to be as sure as you can about the stocks in question. My year in the program has
made it evident that although my knowledge of market and economic analysis has grown immensely,
there is still a long way to go to becoming highly proficient. The FAP has helped to provide a framework
for thinking about equity investing and given me a fundamental framework for analysis from which I
believe I can continue to grow from.
Egan Cornachione
I came into the Financial Analyst Program with some experience in investing my own money in stocks,
but very little knowledge about what I was doing. After spending a year in the program, the shroud of
mist is beginning to clear over the concepts of stock market analysis and I know where to look, what to
look for, and why certain information is important when selecting stocks. The numerous clashes our
group had between the information we found from Investor’s Business Daily, Value Line, and Dorsey
Wright really highlighted the difference between fundamental and technical analysis, and between
assessing past performance and predicting future performance. I appreciated the knowledge I gained
through the FAP and the learning and growing I got to do with everyone else in the group. We had great
discussions about what to do with the portfolio and I gained a lot from all the effort that everyone put in
this year.
Chase Eastland
I learned many valuable life and business lessons as a two-year member of the Financial Analyst
Program. Upon joining the FAP at the end of my sophomore year, I possessed limited knowledge about
the stock market and how to evaluate investment decisions. This program helped me expand my
knowledge about investments, valuations, and financial forecasts immensely. I have also had the
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opportunity to get a glimpse into the life of a Portfolio Manager during my time as the FAP Portfolio
Manager from 2015-2016. I have sincerely enjoyed and appreciated the opportunity to be entrusted with
managing The Fund in order to gain “real life” experience far above what any class or textbook could
teach.
Hayden Deborah
Although I have only been in the program for less than a year now, I have learned a lot not just about how
the stock market works, but how to work as a team to make money. As the secretary of the program, I
have learned to take great notes to keep everyone informed on what happens at the meetings. But in all
seriousness, the thing I find so valuable about this program is that we get to invest with real money. There
is only so much you can learn in a classroom. It really helps to understand what it’s like in the real world
when you have to make educated decisions about money that’s not yours. The program comes with a lot
of pressure to perform well and help grow the portfolio. I’m looking forward to continuing to invest in the
stock market with the school’s money, so I can have the experience to do it with my own money.
Ben Gil
Over the past year, the Financial Analyst Program has taught me many things. I have had the opportunity
to study stocks and exchange traded funds using fundamental and technical analyses. The FAP has taught
me how to utilize databases on fundamental analysis in choosing which stocks, and fundamental analyst
to decide when to buy and sell them. But the most important thing that I have learned is how to work with
an extremely talented team. My fellow FAPpers this past year have been the smartest and the most
dedicated people that I have ever had the pleasure of working with.
Derek Su
I have learned how to use different resources like Morningstar, S&P, IBD, and the Wall Street Journals to
analyze, value, compare, recommend and invest companies in various industries, Biomedical, energy, real
estate and etc. I have also explored my interests in watching the market closely and report my analysis to
the group. In addition, this program has taught me how to become a better financial advisor before
stepping into the real world. As one of the juniors in the program, I look forward to my second year’s role
in the program and I am extremely excited to learn more about different investment strategies.
Allison Schmitt
The Financial Analyst Program has opened my eyes to another avenue I can take my business major. This
program has given me the chance to learn about the stock market and how to respond to indicators and
changes. I have been able to apply my classroom learning to real life situations. The experience I have
gained from researching an industry to analyzing a stock’s daily movement has exceeded my expectations
of the program.
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Thank You
We would like to thank the Department of Economics and Business at Southwestern University for their
continued support for the Financial Analyst Program. We would also like to thank our Faculty Advisor,
Dr. Hazel Nguyen, for her contributions of time, knowledge, and support to the program and all its
members. We could not have succeeded without her contributions. We thank Dr. A.J. Senchack, previous
FAP Faculty Advisor and Founder of The Program, for his continued guidance and support of the
program even after the Program transitioned to Dr. Nguyen’s advisement.
We thank the 2015 Annual Report Editors Egan Cornachione and Hayden Deborah. We also thank The
Frank A. Smith, Jr. Library Center at Southwestern University for providing access to two of our
databases, Standard and Poor’s NetAdvantage and ValueLine Investment Survey. Additionally, we thank
Dorsey Wright and Associates for access to their Global Technical Research Platform.
We would also like to extend a huge thank you to our parents who help in numerous ways to support our
academic and extracurricular activities at Southwestern. We also thank FAP alumni donors for financial
support used for team development activities throughout the school year.
Finally, we thank President Edward Burger and the Southwestern University Board of Trustees for
endorsing the operations of the Financial Analyst Program.
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